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President Message

Dear Members,
Warm greetings to you. | feel happy and privileged to communicate with you through this message
for our Bulletin.

At the outset, | thank you for unanimously electing me as the President, GCCI for the year 2024-25.
Right since the year 1949, Gujarat Chamber of Commerce & Industry has been consistent being
the voice of Gujarat’s trade & industry and with the great support received from all our Regional
Chambers as well as our affiliated associations, as also through the tireless efforts of the galaxy of our
Past Presidents, GCCl has relentlessly pursued our vision of “Grow Trade, Transform Gujarat”. During
the year ahead, we are fully committed to pursue this vision with same consistency, commitment
& enthusiasm.

I also take this opportunity to congratulate our Senior Vice President Shri Rajeshbhai Gandhi, Vice
S d E . President Shri Apurvabhai Shah, Hon. Secretary Shri Gaurangbhai Bhagat, Hon. Secretary (Regional)
andeep cngineer g, Jigneshbhai Kariya and Hon. Treasurer Shri Sudhanshubhai Mehta for their election and wish

President, GCCI them all the best.

We congratulate our Immediate Past President Shri Ajaybhai Patel for a highly eventful year and look
forward to avail all his guidance and support during the year 2024-25.

On 23rd July, 2024, our Hon’ble Union Minister for Finance, Smt. Nirmala Sitharaman presented the
Union Budget for the year 2024-25. In his response to this budget, our Hon’ble Prime Minister Shri
Narendrabhai Modi called it the “Budget for Viksit Bharat”. This once again signify the importance
of this vision of our Hon’ble Prime Minister as also his unwavering commitment backed by the faith,
support & commitment of the whole nation to make our nation India a “Developed Nation”.

As it is evident, our united & concerted efforts will be the tool & path to fulfil “Viksit Bharat” mission.
It will be imperative that the entire unorganized sector of our state and our nation is made part of
the mainstream economy so that they can avail all the skills, knowledge & infrastructure that the
organizations like GCCI can offer to them and help them grow exponentially in their respective fields
of trade & industry.

Itis with this vision in mind, that since the year 2023-24 we have introduced the concept of “Nominal
Membership” in GCCI. This enables all small & marginal traders & industry people to join GCCl by just
paying one time entrance fee which remains valid for a period of -3- years and which help them avail
our entire infrastructure, our experience and our credibility in growing their respective trade & industry.

| earnestly request all our members to help us bringing more and more “Nominal Members” in our
fold. Let me reiterate: this will prove a critical game changer in the mission of our economic growth.

As | mentioned earlier, Union Budget 2024-25 has been rightly termed as the “Roadmap to Viksit
Bharat”. Here | would like to quote one spiritual leader: “It is supremely important to be free from
contradictions. The “Goal” and the “Way” must not be on different level. “Life & Light” must not
quarrel. “Behaviour” must not betray “Belief.”

The consistency of all our union budgets right through last one decade speaks volumes about our
commitment to the mission of “Viksit Bharat”. Each successive budget has proved to be the hallmark of
“Fiscal Prudence”. We are careful in how we spend our resources. Equally evident is our commitment
towards “Infrastructure Development”, “Capital Investment”, “MSMEs”, “Rural Consumption” &
“Employment Generation”. The budget also reflects being conscious of our demographic advantage
the way we are investing in skill development.

India understands the importance of our defence preparedness since only then we can focus better
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President Message

and pursue whole-heartedly our goals like manufacturing, providing world class services and developing
enviable infrastructure across the length and breadth of our nation. It is heartening that Rs.4.55 lakh crore
has been allotted towards Defence.

Capital Expenditure allocation of INR 11.1 trillion reflects Government’s seriousness & consistency towards
infrastructure development. Similarly, Government’s commitment towards PMAY (Prime Minister’s Awas
Yojana) through allocation of INR 847 billion will help ensuring roof for countless families. The allocation of
INR 100 billion towards Solar Power reflects our commitment towards sustainable development.

As | mentioned earlier, Government has been committed towards the growth of MSMEs and all the strength
they can bring to the table in terms of “Make in India” mission as well as generating big scale employment
opportunities.

For this purpose, Government has introduced new self-financing guarantee fund, for facilitating term loans
to MSMEs for purchase of machinery and equipment without collateral or third-party guarantee. This will
help drive credit demand in MSME segment for banks.

Similarly Public Sector Banks will be asked to develop in-house capabilities to underwrite MSME credit
instead of relying on traditional external assessment methods. This will provide easier access for MSMEs
towards Bank Credit. The introduction of credit support through a guarantee from a government promoted
fund for MSMEs classified as “Special mention Accounts (SMA)” will provide support for MSME segment
asset quality for banks.

Equally heartening is the decision to increase the limit for Mudra loans to Rs. 2 million from Rs. 1 million
under “Tarun” category. This will surely give boost to MSMEs units and also Bank loan growth.

Government has decided to allocate INR 226 billion towards MISS (Modified Interest Subvention Scheme).
This will prove to be a great support to farmers for their spending on their agricultural inputs.

The vision of creating Investment-ready “plug and play” industrial parks in or near 100 cities will provide
greater pace to manufacturing activity.

The budget also allocates more than Rs.3 lakh crore for schemes benefitting women and girls which reflects
the commitment towards availing full benefit of our entire work force.

The “Vivad Se Vishwas” scheme 2024 will bring greater transparency and alleviate the fear towards
bureaucracy.

The Model Skill Loan Scheme to facilitate loans up to Rs. 7.5 lakh with a guarantee from a government
promoted Fund is also a welcome step.

The increase in Standard Deduction Limit under the new tax regime from Rs. 50,000 to Rs.75,000 will add
to the spending capacity of people.

The Union Budget recognizes the spirit of ensuring present well-being of the nation and citizens as well as
being prudent towards future growth & development. It also reflects Government’s commitment to balance
economic growth, social welfare as well as fiscal responsibility as also providing all required means to our
youths to develop their skills and put in their efforts towards nation building.

I look forward to communicate with you through our bulletins as also through various events round the year

and request you to please share your suggestions with us so that we can better address issues concerning
trade & industry.

Sandeep Engineer

President
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THE 74TH ANNUAL GENERAL MEETING AND INSTALLATION CEREMONY OF PRESIDENT
SHRI SANDEEP ENGINEER AND HIS TEAM FOR THE YEAR 2024-25 - DT. - 13-07-2024

The 74th Annual General Meeting
and Installation Ceremony of the
New Office Bearers of GCCI for the
year 2024-25 was organized on 13th
July 2024 today at Karnavati Club,
Ahmedabad.

The meeting was attended by
representatives of trade and industry
from across Gujarat in large numbers.
During the Annual General Meeting,
the President Shri Ajay Patel gave
a brief of the landmark events and
activities held during the year and
expressed his gratitude to all members
and persons who contributed in
making his tenure successful.

The annual accounts and other
points were approved by the members
unanimously in the Annual General
Meeting.

their best wishes the new team of
Office Bearers and elected Executive
Committee members.

The Annual General Meeting
was followed by the Installation
Ceremony of the new Office Bearers.
Shri Rajendra Shah, Chairman,
Harsha Engineers International Ltd.
graced the installation ceremony
as chief guest and Shri Amit Baxi,

ShriSandeep Engineer took charge
as the new President of GCCI for
the year 2024-25, while Shri Rajesh
Gandhi took charge as the Sr. Vice
President and Shri Apurva Shah took
over as the Vice President. The names
of the new Elected members of
the executive Committee were also
announced in the Annual General
Meeting. Shri Ajay Patel and his
team of Office Bearers for 2023-
24 congratulated and conveyed

Chairman and Managing Director,
Eris Lifesciences Ltd was the Guest
of Honour for the occasion. Smt.
Pratibha Jain, Mayor, Ahmedabad
Municipal Corporation graced the
ceremony with her distinguished
presence.

Shri Ajay Patel, Immediate Past
President, GCCl welcomed esteemed
guests and members and expressed
deep appreciation to all members
for their continuous support, co-

operation and active engagement
throughout the year particularly
highlighting the significance of
Nominal Membership. He welcomed
the newly elected Office Bearers and
outlined the impactful initiatives
implemented during his tenure,
assuring members of the new team'’s
commitment to furthering industry
and trade interests. He emphasized
ongoing representation efforts and
affirmed the collective dedication to
advancing the organization’s goals
and fostering community prosperity.

In his address, newly elected
Senior Vice President Shri Rajesh
Gandhi highlighted GCCI’s seven-
decade legacy as a key driver of
Gujarat’s business and industrial
development. Under the leadership
of former President Shri Ajaybhai
Patel and newly elected President Shri
Sandeepbhai, GCCl is broadening its
reach by including small and marginal
traders and industrialists as nominal
members. This move aligns with
Hon’ble Prime Minister Shri Narendra
Modi’s vision of a “Developed India”
and a “5 Trillion Dollar Economy.” The
initiative aims to boost the state’s
economic progress, making GCCl’s
role and contributions increasingly
vital in the coming years.
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In his address, newly elected
President Shri Sandeep Engineer
in his address expressed gratitude
to the Esteemed Chief Guest
Shri Rajendrabhai Shah; Guest of
Honour Shri Amitbhai Baxi and
other distinguished guests and
acknowledged their presence and
support. He highlighted the successful
year under the leadership of Shri
Ajaybhai Patel, emphasizing important
initiatives such as expanding
the membership base through
the “Nominal Membership” and
successful programs like “Udyog Jagat
Ni Charcha,” and key activities such
as hosting international delegations,
partnering in Vibrant Gujarat, hosting
interactive sessions with Hon’ble
Union External Minister Shri S.
Jaishankar and Hon’ble Union Finance
Minister Smt. Nirmala Sitharaman and
organizing various successful seminars
such as International Conference on
Waste and Water Management, Start-
up Demo Days, Mega Blood Donation
Drive, 3rd edition of Textile Leadership
Conclave and Taxation related
seminars. He also expressed gratitude
to the leadership and committees
for their contributions and charted
goals for the coming year, focusing on
representing MSMEs especially micro
and small, establishing specialized
training facilities for Entrepreneurship
Development, maintaining industry
relations, expanding activities and
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contributing to national development
by fostering the growth of industries
and trade of State.

Shri Amit Baxi, Guest of Honour
during his address mentioned though
provoking quote that actors are often
dubbed heroes, suggesting instead
that entrepreneurs truly embody
heroism. He stressed the idea that
everyone possesses a unique narrative,
but the key lies in progressing through
the value chain, effectively managing
capital and daring to take calculated
risks. Highlighting the pivotal role
of mentorship, particularly during
formative stages, he stated that it is
more important than mere financial
backing. Shri Amit Baxi urged GCCI
to prioritize the creation of more

CHAMBER OF
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mentorship opportunities, believing
these initiatives not only enrich
the learning experience but also
significantly contribute to the growth
and vitality of the industry.

Chief Guest of the occasion,
Shri Rajendra Shah in his address
congratulated newly elected
President Shri Sandeep Engineer
and team and stated under the
decisive leadership of Hon’ble Prime
Minister Shri Narendrabhai Modi,
India is poised to emerge as a global
powerhouse, a prospect that fills
us with optimism. Looking ahead,
we anticipate exciting years ahead.
We must remain steadfast in our
commitment to goals and uphold
moral values to ensure guaranteed
success. It is essential to maintain
high aspirations and urged young
entrepreneurs to persevere through
challenges without resorting to
shortcuts. Stressing the importance of
Swadharma, the duty towards society
must be fulfilled with utmost sincerity.
He further stated that motivation and
patience form a robust framework
for entrepreneurial success, fostering
innovation, resilience, and growth in
the dynamic business.

Newly elected Vice President Shri
Apurva Shah thanked all dignitaries
for sparing their valuable time to
grace the event and concluded the
Installation Ceremony with Vote of
Thanks.

July-August-2024
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GCCI OFFICE BEARERS COURTESY MEETING WITH SHRI BHUPENDRABHAI PATEL,
CHIEF MINISTER OF GUJARAT, GOVT. OF GUJARAT

Office Bearers of Gujarat Chamber of Commerce and
Industry (GCCI) had courtesy meeting with the Hon’ble Chief
Minister Shri Bhupendrabhai Patel. During the meeting,
the Hon’ble Chief Minister extended his congratulations
to the newly appointed office bearers of GCCI. The
attendees included President Shri Sandeep Engineer, Vice
President Shri Apurva Shah, Hon. Secretary Shri Gaurang
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Bhagat and Hon. Treasurer Shri Sudhanshu Mehta.
The discussion centered on the industrial growth of
Gujarat, with particular emphasis on the development of
the MSME and SME sectors. The Hon’ble Chief Minister
reiterated the Government’s ongoing commitment to
fostering a more conducive environment for trade and
industry advancement in the state.

LECTURE ON DHARM AND INDUSTRY IN THE PRESENCE OF HIS HOLINESS ANANT VIBHUSHIT
DWARKA PEETH JAGADGURU SHANKARACHARYAJI SWAMI SHRI SADANANDA SARASWATIII AND
SWAMI SHRI PARMATMANANDA SARASWATIII - DT. - 16-08-2024

GCCI organized a lecture on the subject
“Dharm and Industry” on 16th August,
2024 in the holy presence of His Holiness
Anant Vibhushit Dwarka Peeth Jagadguru
Shankaracharyaji Swami Shri Sadananda
Saraswatiji and Swami Shri Parmatmananda
Saraswatiji President, Sivananda Ashram
Ahmedabad and General Secretary of Hindu
Dharma Acharya Sabha.

Welcomingthe participants onthe occasion
GCCI President Shri Sandeep Engineer
expressed great joy and honour to have the
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presence of His Holiness Dwarka Peeth
Jagadguru Shankaracharya, Swami Shri
Sadananda Saraswatiji and Swami Shri
Parmatmanda Saraswatiji, President,
Sivananda Ashram Ahmedabad. He
remarked that while the whole world
has been taking great strides towards
prosperity and material well being
at the same time spiritual values are
depleting. He mentioned that it would
be a bleak future if material success
is not balanced by spiritual values
as well as empathy towards other
fellow human beings. He therefore
emphasized the need of such lecture
series which is focusing on “Dharma
& Industry”.

Speaking on the occasion
Shri Parmatmananda Saraswatiji
mentioned that it is not bad to create
wealth, however our approach should
be towards the greater good. He
remarked that the Dharma should
be reflected in our action: “Dharayati
Iti Dharma”. We must distinguish
between what is right and what is
wrong. He appreciated GCCl initiative
in organizing this lecture and
congratulated President for the same
and wish that GCCl will organized such
religious events in the future.

In his discourse on the
subject “Dharma & Industry” His
Holiness Dwarka Peeth Jagadguru

Shankaracharya Swami ShriSadananda
Saraswatiji emphasized that we must
work to create wealth, but we also
must understand how to utilize the
wealth. He remarked about the need
to utilize the wealth for five things
viz: Dharma, Yash, Personal use, for
Business and for Community at large.
He remarked that we all shall leave the
world, but we shall carry only Dharma
observed in life by us. He remarked
that we must use our body, our mind
and our resources towards nurturing
Dharma.

The event concluded after the
vote of thanks proposed by GCCI Hon.
Secretary Shri Gaurangbhai Bhagat.

INDUSTRIAL VISIT TO HITACHI HI-REL POWER ELECTRONICS PVT. LTD., SANAND - DT. - 05-07-2024

The purpose of this industrial
visit was to provide members of the
Gujarat Chamber of Commerce and
Industry (GCCI) with an opportunity
to:

To explore the manufacturing
processes and technological
advancements in power
electronics.

To understand Hitachi Hi-Rel’s
role in the local and global market.
The visit began with a welcome

address from Viralkumar Shah,
Head OEM Development & Factory
Operations, Voltas Beko who
provided a brief overview of the
company’s history, operations and
product portfolio. Following the

welcome address, the participants
were taken on a guided tour of the
manufacturing facility. During the
tour, the participants observed the
various stages of production from the
assembly of components to the final
testing and packaging of finished
products.

July-August-2024

Gujarat Chamber of Commerce & Industry

The company representatiwwi



emphasized the importance of
quality control throughout the
manufacturing process. The
participants were able to see
firsthand the various quality checks
that are conducted at each stage
of production. The company has
invested heavily in automation,
which has helped to improve
efficiency and productivity. The
participants were impressed by
the use of automated equipment
in the manufacturing process.

The company is committed
to sustainable manufacturing
practices. The participants learned
about the company’s efforts to
reduce its environmental impact
by using recycled materials and
energy-efficient technologies.

The industrial visit to Hitachi
Hi-Rel Power Electronics Pvt.
Ltd., was a valuable learning
experience for the members
of the GCCI. The participants
gained a deeper understanding
of the manufacturing processes
involved in the production of
power electronics and learned
about the latest technologies and
innovations being used in the
industry. The visit also provided
an opportunity for the participants
to network with other industry
professionals and learn about
the challenges and opportunities
facing the manufacturing sector
in India.

o

List of Participants

Sr. Name Company Name
No.
1 Navroz H Tarapore Atmos Power Pvt Itd
2 Vikas Modi Shree Nakoda Tex Fab P Itd
3 Kenil patel Ikon multipack
4 Janak Patel Pentaflex Films LLP
5 Harshad Kalal Banthia Consultancy
6 Keyur Patel A.K.International
7 Kumarpal Shah Kumar electric and engg co
8 Tejas Mehta Tejas Metal & Plast Products
9 MONIL PANCHAL AQUASCAPE ENGINEERS PVT LTD
10 Prashant Patel Prashant industries
11 Rahul Jain Banthia Consultancy
12 | Atul shah Pioneer Industries
13 | Vani Mehta Bizkey Consultancy
14 Maninder Griglani Anand Creation
15 BHAVIN VIKRAMBHAI SHAH | BHUVAN ENGINEERING
16 Amit Gohel Eleics Design Private Limited
17 KANTILAL KALAMEK GARMENTS
18 Karneek Vyas Topline Switchgear Pvt. Ltd.
19 Dhruvin Patel Topline Switchgear Pvt. Ltd.
20 Sparsh P Sharma Pride Flexi Pack
21 Kishan Patel Capital Engraving
22 Rajesh Kumar Hernwal Katlax Enterprises Pvt. Ltd.

TRAINING ON MASTERING BUSINESS INTELLIGENCE TOOLS TO EMPOWER ANALYTICAL
DECISION MAKING - DT. - 11-07-2024 - IT & ITES TASKFORCE

The training aimed to equip
participants with essential skills in utilizing
business intelligence (BI) tools effectively
to enhance their analytical capabilities
and decision-making processes.

The training began with a warm
welcome to all GCCl members. The

objectives of the training were outlined,
emphasizing the importance of mastering
Bl tools in today’s competitive business
landscape. Participants were encouraged
to actively engage in the sessions to
maximize their learning experience.

The training focused on the principles

of analytical decision making, covering
key topics such as understanding decision
criteria, exploring decision-making
frameworks, and leveraging data-driven
insights to make informed choices.
Practical examples and case studies
were used to illustrate the application of
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analytical decision-making techniques.

Participants also delved into the data
analysis process, covering fundamental
steps such as data collection, data
cleaning, exploratory data analysis (EDA)
and statistical analysis. Emphasis was
placed on the importance of data integrity
and quality assurance in generating
reliable insights.

The highlight of the training was
the session dedicated to mastering Bl
tools. Participants were introduced to
popular Bl tools such as Power Bl. They
learned how to import data, create
interactive dashboards and reports and
perform advanced data analysis. Hands-
on exercises allowed participants to apply
their newfound skillsin a practical setting.

The training concluded with a
recapitulation of key learnings from

each session. Participants expressed
satisfaction with the depth of knowledge
gained and their ability to apply BI tools
effectively in their professional roles.

Feedback highlighted the practical
relevance of the training content and
the expertise of the trainers from Dhyey
Consulting Services Pvt. Ltd.

LIVE TELECAST OF UNION-BUDGET 2024-25 - DT. - 23-07-2024

Today i.e. on 23rd July, 2024, Union Budget was
announced by the Hon’ble Union Minister of Finance,
Smt. Nirmala Sitharaman. In response to the Union-
Budget, President GCCI, Shri Sandeep Engineer has
applauded the union budget, noting the significant
positive transformation of the Indian economy over the
past decade and the comprehensive and forward-looking
nature of the budget. He highlighted the commitment to
economic growth, social welfare and fiscal responsibility,
emphasizing the budget’s focus on youth and employment
generation with a special focus on rural agriculture
economy and MSMEs, which are vital to the nation’s
progress. He also mentioned that budget aligns with the
vision of Hon’ble Prime Minister Shri Narendrabhai Modi
to make the Indian economy a S5 trillion economy. He
further added that the budget introduces safe harbor
rates for foreign mining companies selling raw diamonds
in India, which will benefit Gujarat’s diamond industry.
Additionally, the budget reduces the corporate tax rate
for foreign companies from 40% to 35%, with the goal of
attracting more foreign capital and strengthening Gujarat’s
status as a hub for the diamond industry.

Shri Apurva Shah, Vice President, GCCl welcomed
the budget and appreciated the major announcements
regarding MSMEs. He appreciated the announcements
aimed at facilitating term loans for MSMEs to purchase

. % |
machinery and equipment without collateral or third-
party guarantees. A new credit guarantee scheme will
pool credit risks and provide guarantee cover upto Rs. 100
crore per applicant, funded by a self-financing guarantee
fund, with borrowers paying upfront and annual guarantee
fees. Public sector banks will enhance their in-house
capabilities to assess MSMEs for credit, developing new
models based on digital footprints rather than traditional
asset or turnover criteria, thereby including MSMEs
without formal accounting systems. Furthermore, the limit
for Mudra loans will be increased from Rs. 10 lakh to Rs.
20 lakh for entrepreneurs who have successfully repaid
previous loans under the ‘Tarun’ category. He commended
these steps, noting their potential to significantly boost
the rural economy and support MSMEs, the backbone of
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the Indian economy.

Shri Gaurang Bhagat, Hon.
Secretary, GCCl has welcomed the
announcement of Investment-ready
“plug and play” industrial parks to be
developed in or near 100 cities. He
appreciated government’s decision
to reduce customs duties on precious
metals. The customs duty on gold and
silver has been reduced to 6% and
on platinum to 6.4%. This move will
have a positive impact on the jewelry
sector and related industries, making
these metals more accessible for both
consumers and businesses

GCCI President and his team of
office bearers especially highlighted
and applauded below mentioned key
positive initiatives announced in the
Union Budget:

e Special focus on Rural
Development with allocation
of %2.66 lakh crore, focusing on
infrastructure and support for
manufacturing.

e ew mechanism for facilitating
continuation of bank credit to
MSMEs during their stress period

e Turnover threshold of buyers for
mandatory onboarding on TReDS
platform to be reduced from X500
crore to X250 crore

e Investment-ready “plug and play”
industrial parks to be developed
in or near 100 cities

e PM Awaas Yojana — Urban 2.0 to
cater to 1 crore urban poor with
investment of Rs 10 lakh crore
and have Central assistance of Rs
2.2 lakh crore over next five years.

e Several significant changes are
made to customs duties aimed
at stimulating various sectors
of the economy. These include
exempting three more cancer
treatment medicines from
customs duty and reducing
customs duty on mobile phones,
related parts, and chargers to
15%. Proposal of exempting
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customs duty on 25 critical
minerals and reducing it on two
others. Customs duty on certain
brood stock, shrimp and fish
feed will be cut to 5% and on real
down-filling material from duck
or goose. The duty on MDI for
manufacturing spandex yarn will
be reduced to 5% from 7.5%, and
the export duty structure on raw
hides, skin, and leather will be
simplified and rationalized. The
customs duty on gold and silver
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will be reduced to 6% and on
platinum to 6.4%. Furthermore,
customs duty will be removed
on ferro nickel, blister copper
and oxygen-free copper for
manufacturing resistors

For promoting women-led

development, the budget carries
an allocation of more than X3
lakh crore for schemes benefitting
women and girls

Development of a taxonomy for
climate finance for enhancing the
availability of capital for climate
adaptation and mitigation.
Announcement of Vivad Se
Vishwas Scheme 2024

The Model Skill Loan Scheme will
be revised to facilitate loans up to
X 7.5 lakh with a guarantee from a
government promoted Fund

To improve the socio-economic
condition of tribal communities,
the Pradhan Mantri Janjatiya
Unnat Gram Abhiyan will be
launched, providing saturation
coverage for tribal families in
63,000 tribal-majority villages and
aspirational districts, benefiting 5
crore tribal people

To support youth ineligible for
government schemes, financial
assistance will be provided
through e-vouchers for loans up
to X10 lakh for higher education
in domestic institutions, offering
annual interest subvention of 3%
to 1 lakh students each year.

To enhance the standard
deduction limit under the new tax
regime from 50,000 to X75,000.
The TDS rate on e-commerce
transactions will be reduced from
1% to 0.1%. Additionally, credit
for TCS will be given against TDS
deducted from salary.
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INTERACTIVE SEMINAR ON TECHNICAL ANALYSIS OF FINANGE BILL- DT - 25-07-2024 2024
GCCI AND AHMEDABAD BRANCH OF WIRC OF ICAI

MEIVIINAL VI § LT TG MIVMLTOIO U TINANUE DILL, ZUZ4

f INDIA

THE INSTITUTE OF CHARTERED ACCOUN

(Set up by an Act of Parliamer

SEMINAR ON
TECHNICAL ANALY

CA. [Dr]GlrlshAhUJa New Delhi

mmm

GCClI jointly with Ahmedabad
Branch of WIRC of ICAI organized
an Interactive Seminar on Technical
Analysis of Finance Bill, 2024
at Pandit Dindayal Upadhyay
Auditorium, Ahmedabad.

ShriSandeep Engineer, President,
GCCI welcomed the participants
by highlighting the Finance Bill’s
significant implications across
various sectors nationwide. He
emphasized that the session aimed
to provide a detailed examination
of its provisions, encouraging active
participation and exchange of ideas
among attendees to deepen their
understanding of the budget’s
impact. He also emphasized
the seminar’s goal of fostering
collaboration for the advancement
of industries and the broader

economy.

Speaking on the occasion,
Chairman, Ahmedabad Branch of
WIRC of ICAI, CA. Sunil Sanghvi
provided a brief introduction of
the distinguished speaker, CA.
(Dr.) Girish Ahuja, a renowned
authority on taxation matters.
He commended the efforts of
both organizations in organizing
the seminar, emphasizing
its significance in facilitating a
comprehensive understanding of
the Finance Bill, 2024.

CA. (Dr.) Girish Ahuja delivered
a detailed presentation on the
Finance Bill, 2024, discussing
key direct tax amendments and
administrative changes addressing
various complex issues with clarity
and expertise. Key topics discussed
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included implications surrounding
share buybacks, simplifications in
capital gains taxation, regulatory
frameworks governing charitable
trusts and mergers, review of the
modifications in search operations
including time duration changes,
Vivaad se Vishwas 2024 scheme
and relief measures for the late
filing of TDS and TCS obligations. His
insights provided attendees with a
comprehensive understanding of
the implications of the proposed
changes in the bill.

The interactive Question and
Answer session further enhanced
participants’ understanding of the
nuances of the Finance Bill, 2024.

CA. (Dr.) Girish Ahuja, N_.Selhi

"ecl Taxes CommiF I 3 e .
) FuRmmerce v. Ahmedabad
‘ . \

Organized

The seminar concluded with
the vote of thanks proposed by CA

Purushottam Khandelwal, Central
Council Member of ICAI.

VISIT TO INDIAN RED CROSS SOCIETY - DT. -13-08-2024- MAHAJAN SHANKALAN TASKFORCE

GCCl’'s Mahajan Sankalan Taskforce
organized a visit to the Indian Red
Cross Society, Ahmedabad at the
Kiran Chudgar, Redcross Shatabdi
Bhavan on 13th August, 2024
followed by a felicitation ceremony
for the participant associations in
the Mega Blood Donation Drive
organized in June 2024. The event
was hosted at the Indian Red Cross
Society’s premises located at Kiran
Chudgar, Redcross Shatabdi Bhavan,
Naranpura, Ahmedabad.

It was an in-depth tour of the
Indian Red Cross Society’ facilities
including Thalassemia Treatment.
Indian Red Cross Society, Ahmedabad
District Branch caters to more than
1200 thalassemia children who
receives regular blood transfusion
at Kiran Chudgar Ahmedabad Red
Cross Shatabdi Bhawan. This facility
is at the forefront of providing life-
saving treatment and support to
individuals affected by Thalassemia,
a critical genetic blood disorder at
free of cost. The tour offered insights
into the advanced care and services

provided by the Red Cross to patients,
showcasing their commitment to
healthcare and humanitarian aid.
Following the visit, a felicitation
ceremony was held to honor the
associations that played a significant
role in the Mega Blood Donation Drive
organized by the GCCI, in which GCCI
President Shri Sandeep Engineer;
Senior Vice-President Shri Rajesh
Gandhi; Vice President Shri Apurva
Shah, Hon. Secretary Shri Gaurangbhai

Bhagat, Chairman of GCCl’s Mahajan
Sankalan Taskforce, Shri Ashish Zaveri
and Chairman of Indian Red Cross
Society, Ahmedabad Branch Shri
Amit Doshi and other Office Bearers
were present. Felicitation ceremony
recognized the tireless efforts and
contributions of these associations,
led by GCCI in making the drive a
resounding success, which has greatly
contributed to the collection of 1446
units of blood.
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VISIT OF NEW ZEALAND’S TRADE DELEGATION MR. TODD MCCLAY, HON'BLE MINISTER OF AGRICULTURE,
FOREST & TRADE FOR GUJARAT - DT. - 14-08-2024 - INTERNATIONAL TRADE TASK FORCE

The Gujarat Chamber of Commerce
and Industry (GCCI) recently hosted
a significant meeting with the New
Zealand trade delegation, including
Mr. Todd McClay, Hon’ble Minister of
Agriculture, Forest & Trade, and Mr.
Patrick John, High Commissioner of New
Zealandto India. The session, chaired by
GCCI President Shri Sandeep Engineer,
witnessed constructive discussions and
outlined actionable steps for future
collaboration.

The meeting commenced with
warm greetings extended by Shri
Sandeep Engineer, followed by Mr.
McClay’s expression of enthusiasm
for the opportunity to engage with
GCCI. Mr. McClay emphasized New
Zealand’s commitment to expanding
bilateral trade and proposed exploring
collaborative initiatives across various
sectors.

Discussions included the potential
for shared growth and innovation in
agriculture, chemicals, dairy, tourism,
bioenergy, and other sectors. The
dialogue underscored the mutual
interest in exploring advancements
and sustainable practices, emphasizing
the importance of joint efforts in these
areas.

The role of academic exchanges
and research initiatives was also
discussed, with a focus on aligning
educational and industry requirements

to foster innovation. GCCI expressed
eagerness for collaborative projects and
knowledge sharing to enhance industry
capabilities and address common
challenges.

Discussions also delved into potential
collaborations in various sectors,
recognizing the role of joint initiatives
in driving economic growth and bilateral
relations. The meeting highlighted the
promotion of sustainable practices
and explored avenues for cooperative
endeavors in key industries.

The meeting concluded with a vote
of thanks proposed by Mr. Graham
Rouse, Trade Commissioner & Consul
General for New Zealand to India &
South Asia, symbolizing gratitude for
the valuable insights and fostering a
constructive dialogue. The session laid a
strong foundation for future endeavors,
emphasizing the shared commitment
towards enhancing trade relations and
fostering collaboration between GCCI
and New Zealand.
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VISIT OF MR. DAIZO ITO, EXECUTIVE VIGE PRESIDENT, “BATTERY ASSOCIATION OF SUPPLY CHAIN”
(REPRESENTED BY PANASONIC ENERGY) - DT. - 21-08-2024 - INTERNATIONAL TRADE TASK FORCE

The Gujarat Chamber of Commerce
and Industry (GCCI) recently hosted a
significant meeting with a delegation
from the Japanese “Battery Association
of Supply Chain” (BASC). The meeting
included Mr. Daizo Ito, Executive
Vice President of Panasonic Energy
Company Ltd., Mr. Nobuto Nakanishi,
Director of Policy & External Relations
at Panasonic Energy, Mr. Saburo Nakao,
Managing Executive Officer, and other
representatives from BASC. The session,
chaired by GCCI President Shri Sandeep
Engineer, witnessed constructive
discussions and outlined actionable steps
for future collaboration.

The meeting commenced with a
warm welcome extended by Shri Sandeep
Engineer. He praised Panasonic Energy for
its pivotal contributions to sustainable
energy development and highlighted
Prime Minister Shri Narendra Modi’s
“Make in India” initiative and the “India-
Japan Clean Energy Partnership Program.”
Shri Engineer emphasized that the
meeting was a valuable opportunity for
fostering collaboration in the production
of sustainable energy solutions.

Mr. Daizo Ito emphasized the
significant role of Japanese corporations
in advancing battery energy storage
technologies and pursuing global
partnerships. He outlined Panasonic
Energy’s strategic plan to establish a
manufacturing facility in Gujarat as

part of the “Make in India” initiative
and highlighted the company’s ongoing
efforts to enhance collaboration in
the energy sector. Additionally, Mr.
Saburo Nakao provided an overview of
potential opportunitiesinthe U.S. energy
market and outlined Panasonic Energy’s
investment strategy in India, including
their plans for expansion within the
country. Mr. Nobuto Nakanishi delivered
an insightful presentation on battery
safety.

Discussions also explored various
opportunities for collaboration, including

advancements in energy storage
technologies and sustainable practices.
The dialogue underscored the mutual
interest in enhancing cooperation and
fostering innovation in the energy sector.

The meeting concluded with a vote
of thanks proposed by Shri Navroz
Tarapore, Chairman of the International
Trade Taskforce. The session symbolized
gratitude for the valuable insights shared
and emphasized the commitment to
strengthening trade relations and
fostering collaboration between GCCI
and the Japanese delegation.
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Bunisess Women Committee

KNOW YOUR COMMITTEE - BREAKING THE ICE, BUILDING THE FUTURE

Business Women Committee of GCCI had its first meeting, and we kicked it off with some fun ice-breaking activities!
Laughter, connection, and fresh ideas flowed as we got to know each other better. Excited to see where this journey takes

us as we empower and inspire together

BUSINESS WOMEN COMMITTEE LEADERSHIP HANDS CHANGE CEREMONY 2024-25 - DT.- 12-08-24

GCCIl Leadership Hands Change
Ceremony took place on 12th August,
2024 at a function organized at GCCI
Premises, Ashram Road, Ahmedabad.

The Chief Guest on the occasion
was Smt. Tejalben Amin, Chairperson,
Navarachana Education Society.

On the occasion, outgoing
Chairperson Smt. Kajal Patel handed
over the charge to BWC Chairperson
Mrs. Prachi Patwari.

In his welcome address GCCI

President Shri Sandeep Engineer
extended warm welcome to the Chief
Guest Smt. Tejalben Amin as well as
all other guests and members. He
congratulated outgoing Chairperson
Kajalben Patel for her leadership and
for various successful projects carried
out during the year. He congratulated
incoming Chairperson Mrs. Prachi
Patwari and wished her success. He
remarked about the important role
women entrepreneurs would play

in making India a US 5 trillion-dollar
economy. He remarked about the need
to carry out projects so as to empower,
educate and facilitate women
entrepreneurs to rise to their highest
potential. He also mentioned about
enrolling more and more nominal
members so as to help small traders
and entrepreneurs. He emphasized
to promote MSMEs as also focus
on skill development and activities
pertaining to Health & Education. He

MGujQrot Chamber of Commerce & Industry
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had appreciated the large presence of
participation.

In her address outgoing BWC
Chairperson Kajal Patel mentioned
about the year-round projects
carried out by GCCI Business Women
Committee. The video presentation of
the year-round activities carried out
under her leadership were applauded
by all.

Accepting the charge as BWC
Chairperson Prachi Patwari mentioned
about GCCI Mission of “Grow Business
& Transform Gujarat” and assured
full support of BWC working towards
this mission. She emphasized the
importance of 3 Ls viz. Learning,
Leadership & Leverage and requested
members to imbibe the same. She
thanked GCCI Leadership and President
Shri Sandeepbhai for the trust reposed
in her and assured to carry out year-
round activities to empower, educate
and facilitate women entrepreneurs
towards the vision of “Viksit Bharat”.

In her address Chief Guest Smt.
Tejalben Amin congratulated the
outgoing Chairperson Smt. Kajalben
Patel and her team for the excellent
work done and wished every success
to the incoming Chairperson Smt.
Prachiben Patwari and her team. She

remarked that women entrepreneurs
have contribution of about 14%
and that of women MSMEs is about
20% which is less than the potential
and there is a lot to do availing the
democratic resources available to all.
She mentioned about the need to raise
the standard of living of all citizens
with the focus on health and education
which will help unleash huge potential
for individuals, for society and for the

nation. She particularly emphasized
the need to help and empower the
women at grass roots level. She also
gave introduction of her foundation
Navarachna Education Society and
its comprehensive towards skill
development and education.

The ceremony was concluded after
the vote of thanks by Smt. Gopi Trivedi,
Member, BWC.

A TALK ON “LINKEDIN MASTERY” UNDER “TECH LEVEL-UP SERIES” - DT. - 22-08-24

GCCIl, Business Women
Committee organized a talk on
“LinkedIn Mastery” — Unlocking
Professional Potential under their
“Tech Level-Up Series” on 22nd
August, 2024. In her Welcome
Address BWC Chairperson Prachi
Patwari mentioned about the
Internet Explosion and huge
penetration of “Social Media” in
the modern world. She remarked
that while Internet & social media
are great blessings, it is equally
important to master them for
their optimum use. She remarked

A Tech Lovel-Up Series
LINKEDIN MASTERY :

UNLOCKING PROFESSIONAL POTENTIAL

about the importance of “LinkedIn”
platform. She welcomed the
presence of Shri Mihirsinhji Parmar,
CEO, Inkit Company and Founder

I r.m't‘rmw-'..t

& CEO of Skillspire as the key note
speaker on the occasion.

Ms. Namrata Kapil gave the

introduction of Shri Mihirsinhji
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Parmar to the audience. In his
Key Note Speech Shri Mihirsinhji
remarked about the explosion
of digitalisation after the global
pandemic of “Covid”. He remarked
that since there is a quantum jump
of screen time of people at large,
digital branding is much more

important than physical hoardings.
He remarked that the presence of
founder on social media will further
push their brand. He remarked that
“Visibility adds to Credibility”. He
explained importance of headline,
summary, profile picture, bannerand
detailed explanation of “Skillset”. He

requested participants to increase
their followers and making content
effective through the use of bullet
point information. He emphasised
the importance of consistency
on social media. After the vote of
thanks proposed by Ms. Gopi Trivedi
the talk was adjourned.

GCCI BUSINESS WOMEN COMMITTEE MEMBER COURTESY MEETING WITH SHRI BHUPENDRABHAI PATEL,
CHIEF MINISTER OF GUJARAT, GOVT. OF GUJARAT - DT. - 27-08-24

GCCl’s Business Women
Committee members with
the Hon’ble Chief Minister Shri
Bhupendrabhai Patel. The attendees
included Chairperson Ms. Prachi
Patwari, Co-Chairperson Ms. Asha
Vaghasia, Co-Chairperson Ms.
Shalu Lekhadia, Ms. Gopi Trivedi,
Knowledge Series Head, Ms. Setu
Patel, Business Development Head
and other committee members.

Thediscussion focused onthe need

for equality and parity, emphasizing
the importance of providing equal
opportunities and reducing societal
disparities. It also addressed the
enhancement of government
scheme utilization to ensure that
benefits are effectively received by
the intended recipients. Additionally,
the conversation explored methods
to promote startups, including
financial incentives and mentorship
to encourage innovation. Stronger

measures to protect women across
the state were advocated and the
importance of skill development
was highlighted, underscoring the
need to equip youth with skills for
improved employment prospects.

The Hon’ble Chief Minister
reaffirmed the Government’s
commitment to creating a more
supportive environment for the
advancement of trade and industry
within the state.

MGujQrot Chamber of Commerce & Industry
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INDUSTRY VISIT TO THE AMUL DAIRY PLANT - DT. - 23-07-2024

During the visit, the Youth committee took a tour of the processes involved in manufacturing and packaging of dairy
products and interacted with the management team to understand the processes involved.

MEET THE NEW TEAM FOR THE YEAR 2024-25 FOLLOWED BY “REAL ESTATE PANEL” EVENT - DT.- 23-08-2024

GCCl, Youth Committee organized
their “Meet the Team” programme
on 23rd August, 2024 to introduce
the team for the year 2024-25. It was
followed by “Real Estate Panel” event.

In his Welcome Address, GCCI
President Shri Sandeep Engineer
highlighted the new initiatives planned
by the team under Chairperson
Shumona Agrawal to motivate young
entrepreneurs and strengthen Gujarat’s
economicand social fabric. He welcomed
Mr. Sharvil Shridhar and Mr. Sameer
Sinha to the GCCI Youth Committee’s
Real Estate Panel, emphasizing that real
estate is more than just construction;
it’s about building communities and
fostering innovation. Addressing the
participants, GCCI Vice President Shri
Apurva Shah congratulated Youth
Committee for fine work that have
done in the past and expressed good
wishes for an eventful year ahead.
GCCI Youth Committee Chairperson
Ms. Shumona Agarwal made a detailed
presentation about Youth Committee
programmes, plans and their new team.
She expressed heartfelt gratitude to the
leadership for their trust and support.

For the year 2024-25, Shri Rohan

Kumar, Shri Harshil Khajanchi and
Ms. Stuti Shah were installed as Co-
Chairpersons. They then addressed the
gathering.

Shri Sameer Sinha, Founder
& Managing Director, Savvy Group
shared how, in 1996, three friends fresh
out of college envisioned building a
commercial property. This led to the
creation of Shapath 1, the first high-rise
commercial building on SG Highway. He
also highlighted that the greatest asset
they’ve cultivated over the years is the

dedicated team they’ve built.

Sharvil Shridhar, Director of A.
Shridhar Group, expressed his gratitude
to GCCI and congratulated the Youth
Committee on a successful year. He
emphasized that it’s the story behind
a product that drives its success and
stressed the importance of stepping
out of one’s comfort zone. During
the panel discussion on Real Estate
thread bare discussion took place about
opportunities and challenges in Real
Estate sector.
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GCCI Committee & Taskforce 2024-25

Committees

Committee Name

Chairman Name

ADRC Committee

Shri Mitulbhai Shelat

Agriculture Committee

Shri Gopalbhai Sutariya

Banking & Finance Committee

CA Surendra N. Shah

Business Women Committee

Ms. Prachi P. Patwari

Centre For Learning Committee

Shri Jainil H. Shah

Chemical Committee

Shri Yogesh Parikh

Constitution Committee

Shri Trilok R. Parikh

Digital Marketing, Digital Media and Bulletin

Committee

Shri Pradip Jain

Education Committee

Dr. Rajul K. Gajjar

Food & Dairy Committee

Shri Kaushik D. Patel

11

Indirect Tax Committee

Shri Nayan R. Sheth

12

IPR Committee

Shri Aayush Modi

13

IT & ITES Committee

Shri Prerakbhai Shah

14

Laminates Committee

Shri Jikesh Thakkar

15

Legal Committee

Shri Tarak Damani

16

MSME Committee

Shri Tejas Mehta

17

Plastic Committee

Shri Tusharbhai Parikh

18

Real Estate Committee

Shri Varun Patel

19

Scrutiny Committee

Shri Mahendra N. Patel

20

Startup Committee

Shri Priyank Shah

21

Youth Committee

Ms. Shumona Agrawal
Sutaria
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GCCI Committee & Taskforce 2024-25

Taskforce

No. Taskforce Name Chairman Name
1 CSR Taskforce Shri Apoorva N. Thakershy
2 Defence Taskforce Shri Anshul J. Nanavaty
3 Direct Tax Taskforce Dr. (CA) Jainik N. Vakil
4 Energy Taskforce Shri Dhirendra Doshi

5 Enviroment Taskforce Shri Ankit S. Patel

6 Environmental, Social and Governance (ESG) | Shri Sameer Sinha

Taskforce

7 Events & Exhibition Taskforce Shri Rajesh Rawani

8 Films & Entertainment Taskforce Shri Aasit Shah

9 Gems & Jewellery Taskforce Shri Vipul Mehta

10 GIDC Taskforce Shri Ajit N. Shah

11 | Gujarat Udhyog Jagat Ni Charcha Taskforce [Shri Vinod Malaviyaa

12 Hospital & Medical Taskforce Dr. Bharat Gadhavi

13 Insurance Taskforce Shri Nilesh Desai

14 International Trade Taskforce Shri Navroz Tarapore

15 Logistics Taskforce Shri Hiten Vasant

16 Mahajan Sankalan Taskforce Shri Ashish Jhaveri

17 Membership Drive & Nominal Memebership | Shri Chintan Sheth
Taskforce

18 NRG Taskforce Shri Himanshu Vyas

19 Pharma Taskforce Shri Shrenik K. Shah

20 Press & Press Media Taskforce Shri Jigish K. Shah

21 | Textile Taskforce Shri Saurin Parikh

22 | Travel & Tourism Taskforce Shri Sanjeev Chhajer
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01st July, 2024: Awareness on 3 newly incorporated
Criminal Laws

VCCI supported the Initiative of Vadodara Police
towards conduction an awareness session on the enacted
three new criminal laws Bharatiya Nyaya Sanhita (BNS),
Bharatiya Nagarik Suraksha Sanhita (BNSS), and Bharatiya
Sakshya Adhiniyam (BSA) which are set to take effect
from 1st July 2024, replacing the colonial-era Indian Penal
Code (IPC), Code of Criminal Procedure (CrPC) and Indian
Evidence Act. Present at the seminar were Shri Jyoti Patel,
DCP Traffic Branch, Vadodara Police, VCCI Office Bearers,
VCCI Managing Committee Members, Students from
different institutions and representatives from different
industries.

22nd July 2024: Live Telecast of Union Budget 2024-25
at VCCI: On this day Hon’ble Finance Minister, Smt. Nirmala
Sitharaman ji presented the Union Budget 2024-25. The
budget, reflected our collective aspirations towards building
arobust economy and a prosperous nation. VCCl commends
the transparent and inclusive approach taken in formulating
this budget, which promises to catalyze growth of MSMEs.
The live telecast of the budget was organized at VCCI Office
in the presence of Office Bearers and Managing Committee
Members. VCCl remains committed to working alongside the
government to implement the vision laid out in this budget,
fostering an environment conducive to business and societal
progress. We welcome the strategic initiatives and reforms
proposed and look forward to their positive impact on the
industry and the country at large.

2nd to 4th August 2024: Office Bearers’ visit to “The United
Gujarati 2024 Summit” organized by Federation of Gujarati
Associations of USA at Dallas. : The recent visit by the Office
Bearers and Managing Committee Member of Vadodara
Chamber of Commerce and Industry (VCCI) to the United
Gujarati 2024 Summit at Dallas, USA marks a significant moment
for the Gujarati community worldwide. This summit, organized
by the Federation of Gujarati Associations of USA at Dallas,
serves as a vital platform for networking, cultural exchange,

and discussing key issues that impact Gujaratis globally.
The participation of VCCI’s representatives underscores the
importance of international collaboration and the shared vision
of progress within the Gujarati diaspora. Such initiatives not only
strengthen ties among Gujaratis across borders but also highlight
the community’s contributions to global economic and cultural
landscapes. The VCCI's engagement at this event is a testament
to their commitment to fostering unity and development among
Gujaratis worldwide.
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The Budget booklet 2024 is prepared by the
Direct Tax Task Force of the GCCI. This Committee
strives to prepare and cover all the amendments
pertaining to Income Tax announced by the
Finance Minister in the Budget (Finance Act) in
an extremely simple and lucid language. The
endeavor behind circulating this booklet is to
help all our members at GCCI to interpret and
understand the provisions and amendments in
relation to Income Tax laws on their own without
any help of a Tax expert. Trust you will find this
initiative useful.

CA (Dr.) Jainik N. Vakil
Chairman, Direct Tax Task Force

1. CHAPTER 1: RATES OF INCOME TAX..ccceceeeccscoscesaccscososssssssssossssssssssosssssssssssosssssssssssos

2. CHAPTER 2: AMENDMENTS IN RELATION TO CAPITAL GAIN

3. CHAPTER 3: MEASURES INCREASING/WIDENING TAX BASE

CA (Dr.) Jainik N. Vakil

Chairman, Direct Tax Task Force
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income under new regime.

RATES'OF INCOME TAX™

I. Individual & HUF —Thereis no change in tax ratesin case of old regime as compared to F.Y.2023-24. However,
w.ef. 01 April, 2024, the following revised slabs of income tax rates shall be applicable for the taxpayer declaring

» Taxpayer: Individual (Non-Resident or Resident aged lessthan 60 years) and HUF

Option 2 - New Regime
(Refer points below)

Option - 1(No change)

Total Income Tax Rates
Up to INR 3,00,000 Nil
INR 3,00,001 - INR 7,00,000 5%
INR 7,00,001 - INR 10,00,000 10%
INR 10,00,001 - INR 12,00,000 15%
INR 12,00,001 - INR 15,00,000 20%

More than INR 15,00,000

30%

Total Income Tax Rates
Up to INR 2,50,000 Nil
INR 2,50,001 - INR 5,00,000 5%
INR 5,00,001 - INR 10,00,000 20%
More than INR 10,00,000 30%

» Taxpayer: Individual (Resident Senior Citizen (>=60 Y ears but <80 Y ears)

Option 2 - New Regime
(Refer points below)

Total Income

Tax Rates

Total Income

Tax Rates

Up to INR 3,00,000

Nil

INR 3,00,001-INR 7,00,000

5%

Up to INR 3,00,000

Nil

INR 7,00,001-INR 10,00,000

10%

INR 3,00,001 - INR 5,00,000

5%

INR 10,00,001-INR 12,00,000

15%

INR 5,00,001 - INR 10,00,000

INR 12,00,001- INR 15,00,000

20%

20%

More than INR 15,00,000

30%

More than INR 10,00,000

30%
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» Taxpayer: Individual (Resident Super Senior Citizen (>=80 Y ears)

Option 2 - New Regime i

Total Income

Up to INR 3,00,000

INR 3,00,001 - INR 7,00,000

INR 7,00,001 - INR 10,00,000

INR 10,00,001 - INR 12,00,000

INR 12,00,001 - INR 15,00,000

More than INR 15,00,000

Tax Rates Total Income Tax Rates
Nil
o Up to INR 5,00,000 Nil
10%
15% INR 5,00,001 - INR 10,00,000 20%
0,
205 More than INR 10,00,000 30%
30%

Points to be noted:

New tax regime isthe default tax
regime and taxpayer specifically
needsto opt for old regimein case
if he would want to claim benefit
of deductions and his overall tax
liability under the old regime is
lesser than the new regime.

ii. Taxpayersdeclaringincomeunder

new tax regimei.e. reduced tax rate
cannot avail certain exemptions/
deductions. Illustrativelist of such
exemptions/deductions that the
taxpayer cannot claim under new
tax regime is asbelow:

e Additional Depreciation

¢ Deduction towards House
Rent Allowance (HRA)

e Interest in respect of housing
loans for self-occupied
property

e Donation or expenditure for

scientific research

Deductionsin respect of —

v" Various Investments such as
PPF, LIC, etc. under section
80C

v Medical Insurance premium
or Amounts paid towards
family pension

v" Donations under section 80G

v' Interest on savings deposits
or post office deposits etc.

e Further Alternate Minimum
Tax (AMT) is not applicable
if income is taxed under new
tax regime and AMT credit
availablewill lapse.

For Individuals (declaring income

under Old Regime) whose Income

does not exceed INR 5,00,000,

rebatefromtax isavailableof INR

12,500 or 100% of tax, whichever

islower.

For Individuals (declaring

income under New Regime)

whose Income does not exceed

INR 7,00,000, rebate from tax is

Vi.

available of INR 25,000 or 100%
of tax, whichever islower.
Standard deduction of INR 75,000
from Salary Income allowed
under the new tax regime only
and INR 50,000 for old tax
regime. Deduction of employer
contribution in pension fund
allowed upto 14% of salary.
With the benefits being given
to New Regime, below table
illustrates various scenarios
after considering the above
amendment:

MGujQrot Chamber of Commerce & Industry

July-August-2024



(Amt. in INR Lakhs)
Scenario 3 Scenario 4
(@] [o] New old IN[EAYY

Scenario 1 Scenario 2
(@] [o] IN[EAYY (@] [o]

Particulars

New

Income 25.00 25.00| 100.00 .00 600.00
Std. ded 0.50 0.75 0.50 0.75 0.50 0.75 0.50 0.75
Salary deductions (HRA etc.) [HeRs1e - 2.00 - 5.00 - 10.00 -
Int on home loan (24b) 2.00 - 2.00 - 2.00 - 2.00 -
Deductions u/s 80 1.50 - 2.50 - 2.50 - 2.50 -

Total Income 2.50 6.25| 18.00 24.25| 90.00 99.25 | 585.00 599.25
Basic Tax - - 3.53 " 4.18| 25.13 " 26.68| 173.63 176.68
Surcharge - - - - 2.51 2.67 64.24 44 .17
Cess @ 4% - - 0.14 0.17 1.11 1.17 9.51 8.83
Tax Payable . - 3.67 4.34| 28.74 30.52| 247.38 229.68

Preferable Indifferent Old Regime Old Regime New Regime

I. Association of Persons, Body of Individuals and Artificial Juridical Person: There is no change in rates in case of
old regime as compared to F.Y .2023-24. However, w.e.f. 13 April, 2024, the following revised slabs of income tax
rates shall be applicable.

Option2 - New Regime T

Total Income Tax Rates Total Income Tax Rates
Up to INR 3,00,000 Nil Up to INR 2,50,000 Nil
INR 3,00,001 - INR 7,00,000 5%
INR 7,00,001 - INR 10,00,000 10% INR 2,50,001 - INR 5,00,000 5%
INR 10,00,001 - INR 12,00,000 15% INR 5.00.001 - INR 10.00.000 20%
INR 12,00,001 - INR 15,00,000 20%
More than INR 15,00,000 30% Morethan INR 10,00,000 30%
In case of Individuals, HUF, AOP*, BOI, AJP, declaring income under New Regime, the surcharge
Surchargeis applicable at following rates: rates shall not exceed 25% even if the total incomeis
Total Income Tax Rates abovg INR 5,90,00,000 for Financia .Year_ 2024-25.
e Marginal relief has also been provided in all cases
INR 50,00,000 - INR 1,00,00,000 10% where surchargeis proposed to beimposed. Health and
INR 1,00,00,001 - INR 2,00,00,000 15% Education Cessis at 4%.
*Surcharge rates for AOP with all members being
INR 2,00,00,001 - INR 5,00,00,000 25%

company, cannot exceed 15% for total income
More than INR 5,00,00,000 37% exceeding INR 1,00,00,000.

Alternate Minimum Tax rate is 18.5%.

However, maximum surcharge on income by way of
dividend or capital gain income under the provisions
of 111A, 112 and 112A shall be 15%.

Also, in case of Individuals, HUF, AOP*, BOI, AJP
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Firms (including L L Ps): Nochangein ratesas
compared to F.Y. 2023-24.

Firms (including LL Ps) are taxable at 30%. Surcharge
at 12% is applicable where total income exceeds INR
1,00,00,000. Health and Education Cessis at 4%.

Also, aFirm/LLPshadl beliableto pay AMT (Alternate
Minimum Tax) at 18.5% of Adjusted total income (plus
Surcharge and Health & Education Cess as applicable)
where the normal tax liability is less than 18.5% of
Adjusted total income.

I. Domestic Companies:

Domestic Manufacturing Companies set up on or after 01/10/2019 and commenced manufacturing till 31/03/2024

Engaged solely in business of manufacture, production, research or distribution of article or Thing

Tax Rate with respect to income from business of manufacture, production, research or distribution of article or thing

Tax Rate (Without Specified benefits or deductions?) 15%
MAT Not Applicable
Surcharge 10%
Health and Education Cess 4%

Income which is not incidental to manufacturing or production of an article or thing, for which no specific rate is
provided in this section & from short term capital gains on sale of assets on which no depreciation is allowable under
the provisions of the Act

Tax Rate (Without Specified benefits or deductions®) 22%
Surcharge 10%
Health and Education Cess 4%

Income from the business transactions arranged ina manner or for some other reason, the profits earned by the company
is more than the ordinary profit earned in such business, any such more profit as determined by the income tax officer

Tax Rate (Without Specified benefits or deductions?) 30%
Surcharge 10%
Health and Education Cess 4%

Other Domestic Companies with turnover exceeding INR 400
CroresinF.Y.2022-23

Any Domestic Companies opting for concessional rate of tax

Tax Rate (Without Specified 0

benefits or deductions®) 22% Tax Rate 30%

MAT Not Applicable MAT 15%
Surcharge:

Surch 10%

renarge ° More than INR 1,00,00,000 up to INR o

Health and Education Cess 4% 10,00,00,000 12;
Exceeds INR 10,00,00,000 ’

LI SR TR D RS e eI aee | Health and Education Cess 4%

and Turnover does not exceed INR 400 Crores in F.Y. 2022-23

# Specified benefits and deductions:

Tax Rate 25%
e Deduction available for units established in special
MAT 15% €conomic zones
Surcharge: e Additional Depreciation and Investment Allowance
Income More than INR 1,00,00,000 e Various deductions for donation or expenditure for
up to INR 10,00,00,000 7% scientific research
Income Exceeds INR 10,00,00,000 12% e Deduction for capital expenditure for specified
. business u/s 35AD
Health and Education Cess 4% e Deductions in respect of tax holidays as specified
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under the Act

e Any brought forward depreciation and lossesif such
losses were incurred in respect of above-mentioned
deductions.

I. Foreign Companies:

Foreign Companies

manufacture, production, research or
distribution of article or thing

Tax Rate with respect to income from business of

Tax Rate (Without Specified 15%
benefits or deductions®)

AMT Not Applicable
Surcharge 10%
Health and Education Cess 4%

Tax Rate 35%
MAT 15%
Surcharge:
More than INR 1,00,00,000 up to 20t
INR 10,00,00,000 50/"
Exceeds INR 10,00,00,000 0
Health and Education Cess 4%

[I. Co-operative Societies:
» Normal Tax ratesfor Co-operative Societies.

Taxable Income

Up to INR 10,000 10%
INR 10,001 to INR 20,000 20%
More than INR 20,000 30%
AMT 15%
Surcharge:

More than INR 1,00,00,000 up to oy
INR 10,00,00,000 12(;
More than INR 10,00,00,000 0
Health and Education Cess 4%

» Co-operative Societies resident in India:

Co-operative Societies opting for concessional rate of tax

Tax Rate (Without Specified 22% (u/s
benefits or deductions®) 115BAD)
AMT Not Applicable
Surcharge 10%
Health and Education Cess 4%

» Resident Manufacturing Co-Operative Society:
New Manufacturing Co-Operative Society set up on or after

01/04/2023 and commenced manufacturing upto 31/03/2024

Engaged solely in business of manufacture,
production, research or distribution of article or
Thing

Income which is not incidental to manufacturing or
production of an article or thing, for which no specific
rateis provided in this section & from short term
capital gainson sale of assets on which no depreciation
is allowable under the provisions of the Act

Tax Rate (Without Specified 22%
benefits or deductions?)

Surcharge 10%
Health and Education Cess 4%

Income from the businesstransactions arrangedina
manner or for some other reason, the profits earned by
the co-operative society is more than the ordinary
profit earned in such business, any such more profit as
determined by the income tax officer

Tax Rate (Without Specified 30%
benefits or deductions®)

Surcharge 10%
Health and Education Cess 4%

# Specified benefits and deductions:

e Deduction available for units established in special
€conomic zones

e Additional Depreciation and Investment Allowance

e Various deductions for donation or expenditure for
scientific research

e Deduction for capital expenditure for specified business
ws35AD

e Deductions in respect of tax holidays as specified under
the Act.

e Any brought forward depreciation and losses if such
losses were incurred in respect of above-mentioned
deductions.

Further, if a co-operative society opts to pay taxes at

concessional rates, it shall not be taxed under the Alternate

Minimum Taxes (AMT) regime and accordingly, will have

toforgo al theunutilized AMT Credit.
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AMENDMENTS IN RELATION TO
CAPITAL GAIN

Streamlining of Holding Period for classification
of Capital Assetsinto Long term/Short term (w.e.f.
23/07/2024)

In order to rationalize and simplify the taxation of
capital gains, change has been made to now have only
2 holding periods for determining whether the capital
gainsarising shall be considered as short-term or long-
term.

For al listed equity shares, units of equity-oriented
funds or unitsof abusinesstrust, the holding period will
be 12 months. For all other capital assets, viz. bonds,
debentures, gold, property, unlisted shares etc., the

Summarizing the above, by way of tabular information below:
Holding Period to classify the

Capital Assets

holding period will now be 24 months (some of these
assets were previously having a holding period of 36
months to be classified as long term).

Further, currently, any gainsarising on Market Linked
Debentures (MLDs) is taxable as short-term capital
gains, irrespective of the period of holding of such

debentures. Now, Specified Mutual Fund (Fund which

contains = 65% Debt portion), Unlisted Debentures
and Unlisted Bonds have also been added to this list.
Thus, any specified mutual fund, unlisted bond /
unlisted debenture shall be taxable as short-term,
irrespective of their holding period.

Holding Period to classify the
asset as long term
(w.e.f.23/07/2024)

asset as long term
(Up to 22/07/2024)

1 | Listed securities, units of equity-oriented fund 12 months 12 months

5 Other listed units (units of business trusts / in- 36 months 12 months
vestment funds etc.)

3 | Unlisted shares, immovable properties 24 months 24 months

4 Unlisted Debentures, Unlisted Bonds, Specified 36 months Short term Irrespgctlve of
Mutual Fund holding period

5 | All other assets (gold etc) 36 months 24 months
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» Simplification and uniformity of capital gains tax
rates (w.e.f. 23/07/2024)

e Finance Bill 2024 has brought about changes in the
rates for short-term capital gains and long-term capital
gainsarising on STT paid equity shares, units of equity
oriented mutual funds and units of a business trust.
Therate of tax on short-term gainson STT paid equity
shares, units of equity oriented mutual funds and units
of abusinesstrust hasincreased from 15% to 20% and
the rate of tax on long-term capital gains hasincreased
from 10% to 12.5%.

e However, some corresponding relief has been provided
for market investors, by raising the annual exemption
limit for long-term capital LTCG from Rs. 1 lakh to
Rs. 1.25 lakhs.

e To bring parity in taxation between residents and non-
residents in respect of the rate changes being brought
about, corresponding provisions under the Act dealing
with non-resident taxation of such capital gains have
also been amended to align with the new rates as
applicable to Residents.

e Thecurrent rate of tax onlong-term capital gainsfor al

Summarizing the above, by way of tabular information below:

A) Long-term capital gainsregimefor residents

SrNo. Particulars

other capital assetsis 20%. In order to unify the rate of
tax on long-term gains across the board, budget 2024
has revised the long-term tax rate of 20% and brought
it down to 12.5%

However, for immovable properties purchased before
23 July 2024, Individuals/HUFs now will have an
option to pay capital gainstax either at the rate of 20%
with indexation or 12.5% without indexation. Although,
it is to be noted that benefit of such indexation should not
result into capital lossesin the hands of thetaxpayer. This
meansthat by opting for indexed cost of acquisition asan
allowable cost that results into a capital loss, then such
capital lossshall not be allowed to be set off against other
Capital Gains. Also, itisworthy to notethat for claiming
exemption under from payment of Long-Term Capital
Gains Tax (Section 54) onewill haveto makeinvestment
of an amount ignoring the indexation. This essentially
means that the option for selecting tax rate of 20% /
12.5% with / without indexation is only for computing
tax liability and not for arriving at the amount of capital
gainsthat will haveto bereinvested (if so desired by the
taxpayer) for claiming LTCG tax exemption.

Rate of Tax
(Proposed Regime)

Rate of Tax

(Current Regime)

Listed Shares (STT Paid), Listed debentures and bonds,
1. | Unitsof equity oriented mutual funds (STT paid), Units 10% 12.5%
of businesstrusts (REITY INVITS) (Listedand STT paid)
2. | Unlisted shares, Immovable Properties 20% (with indexation) 12.50%*
3. | Specified Mutual Funds, Unlisted Debentures and Bonds 20% Slab Rate

B) Short-term capital gainsregimefor residents

Particulars

Listed Shares (STT Paid), Listed debentures and bonds,

Rate of Tax (Current

Regime)

Rate of Tax (Proposed

Regime)

1. | Units of equity oriented mutual funds (STT paid), Units 15% 20%

of businesstrusts (REITS/ INVITS) (Listed and STT paid)
C) Long-term capital gainsregimefor Non-Residents
SrNo. Particulars Rate of Tax Rate of Tax
(Current Regime) (Proposed Regime)

Listed Shares (STT Paid), Listed debentures and bonds,
Units of equity oriented mutual funds (STT paid), Units 0

L | of business trusts (REITS INVITS) (Listed and STT 10% 12.5%
paid), Unlisted shares

2. | Immovable Properties 20%/10% 12.50%

3. | Unlisted Debentures, Bonds 10% Slab Rate
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Transfer of capital asset by gift, will or under a trust

restricted to Individuals/ HUFs (w.e.f 01/04/2024)

e Currently, Income tax provisions does not explicitly
provide any restrictions with respect to who / what can
make or receiveagift. Thus, thetax payershaveargued
in the past that the transfer of shares or other capital
assets by acompany without consideration can also be
considered as a gift and thereby outside the ambit of
transfer thus not being subjected to capital gains tax.

o Now, this Budget specifically provides that any
transaction involving a transfer of a capital asset
pursuant to gift, will or an irrevocable trust, by
a person other than individual or HUF, will be

regarded as transfer thereby subjected to capital

gains.
» Cost of acquisition in the case of sharestransferred

to offer their gains under Section 112A, as STT was
required to be paid on the transfer where the shares are
offered under OFS. 1t is to be noted that this transfer
of sharespursuant to OFS, wasatransfer of unlisted

sharesasthe same arelisted only on next day at 10

under 1PO (w.e.f. 01/04/2018)

e In common parlance, it's an understanding that gains
from listed shares (held for long term) will be taxable e
under Section 112A (earlier at the rate of 10%, now
12.5%), itisworthwhileto notethat Section 112A inits
origin does not use the word listed rather the benefit of
Section 112A can be taken by any shareholder holding
shares held for long term, if STT has been paid on the
purchase and sale of such shares.

o Further, thereisanoatification from CBDT which states
that benefit of Section 112A can be availed even if o
no STT has been paid at the time of purchase in case
where STT was not required to be paid, one of such >
situations is subscription/purchase of shares of an >
unlisted company.

e S0, certain Promoterswho weretransferring their shares
pursuant to OFS during an I1PO of Company, used

i T .

AM in the morning after transfer to the allottees
under an | PO.

The point of contention lied in the determination of
cost of acquisition (COA) for such shares offered under
IPO as OFS to arrive at the amount of Capital Gains.
The mechanism for determination of COA provides
the benefit of grandfathering provisions introduced in
Budget 2018, (i.e., it grandfathers long term gains till
31.01.2018 and allowsaFMV (Fair Market Value) on
31.01.2018 as COA.

Now to determine this COA, it provides various
situations within itself such as

Shares listed as on transfer as well as on 31.01.2018,
Shareslisted ontransfer date but not listed on 31.01.2018,
However, it does not entail a situation wherein the
shares were unlisted on both the occasions i.e., on
the date of transfer aswell as on 31.01.2018.

S0, sometaxpayerswho sold their sharesin OFSwere
taking aview that as the mechanism for determination
of COA is not defined in case where shares are
unlisted as on transfer date as well as on 31.01.2018,
the case should be considered where the computation
mechanism as provided in the tax laws fail and no tax
will be applicable on such transfer of sharesunder OFS
as there was no provision in the tax law to determine
the cost of acquisition of such shares to arrive at the
Capital Gains.

Thiswasclearly against the intention of thelaw and thus
to remove this lacunain the law, finance minister has
made a retrospective amendment to provide for how to
determine the FMV as on 31.01.2018 in a case where
the shares are unlisted on transfer date as well. FMV
will betheindexation benefit on COA till FY 2017-18.
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MEASURES INCREASING/

WIDENING TAX BASE

> Revised Tax treatment on Buy-Back of Shares (w.ef

01/10/2024)

There were two commonly ways for privately held
companies to distribute their surplus funds:

(1) Dividend (Companies use surplus cash to distribute

their reserves to the shareholders)

(2) Buyback (Companies use surplus cash to buy their own

shares from the shareholders)

Before Finance Act 2020, dividends distributed by the
Companieswere subjected to Dividend Distribution Tax
(DDT) inthe hands of the Company and consequentially
the samewas exempt inthe hands of shareholders. After
Budget 2020, DDT hasbeen abolished and dividend has
been made taxable in the hands of the recipient as per
the normal slab rate of the recipient.

However, Buyback continued to be taxed in the hands
of company (on the difference between buyback price
and the amount which was received by the company
for issuance of such shares). The rate of tax on such
buyback was 23.296% clearly making it agood arbitrage
for companies to distribute the surplus by way of
buyback as compared to dividend distribution.

This Budget now removes this arbitrage and both viz.
Buyback and Dividend shall be taxed similarly in the
hands of the shareholder i.e. Buyback tax on company
has been removed and the tax on buyback has been

>

levied in the hands of the recipient.

This Budget specifically states that amounts received
on buyback by the shareholders shall be considered as
deemed dividend in the hands of the shareholders. The
tax on such deemed dividend shall be applicable under
the slab rates applicable to the taxpayer.

No cost shall be allowed against such deemed dividend
income.

The Cost of acquisition of shares which are offered
for buyback by the shareholders shall be treated as
a Capital Loss (Short term/long term depends on the
period of holding) in the hands of shareholders. Hence,
when the shareholder has any other capital gain from
sale of shares or otherwise subsequently, he would be
entitled to claim his original cost of acquisition of all
the shares(i.e. the shares earlier bought back plus shares
finally sold).

Revision in rates of Securities Transaction Tax
(STT) (w.ef 01/10/2024)

There has been a humongous growth in derivative
(futuresand options) marketsin recent timesand trading
in such derivatives accounts for a large proportion of
trading in stock exchanges.

Inview of putting acheck over thisexponential growth
of the derivative markets, it is proposed to increase the
rateof STT on Futureand Option Transactionsasunder:
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Existing

Sale of an “Option” in
Securities .

Proposed

0.0625% of Option Premium

0.0125 % of price at which

Sale of “Future” in
securities .

0.1% of Option Premium

0.02 % of price at which

“Futures” are traded

e There has been no change in the applicable STT on

purchase and sale of equity shares.

Reporting of Income from renting out residential
house (w.e.f. 01/04/2024)

To reduce one's tax liability, certain taxpayers have
been taking advantage by showing their Rental Income
earned on House Property under the head “Profits
and gains of business or profession” (no restriction
on amount that can be claimed as deduction) instead
of reporting under “Income from House Property”
(standard deduction restricted to 30% of house property
income). Thus, there was a definite tax savings in
the hands of the tax payer by disclosing such rental
income under the head of Profits and gains of business
or profession instead of rightly classifying it under the
head Income from House Property.

In the view of the above, the budget states/ clarifies
that any income from renting out of residential property
shall not be chargeable under the ‘Profits and Gains
from Businessand Profession’ head, but under the head

“Futures” are traded

‘Income from House Property’.

> Inclusion of taxeswithheld outsidel ndiafor pur poses

of calculating total income (w.e.f 01/04/2025)
Current provisions of Income-tax Act imply that any
taxes deducted at source whether in India or outside
shall be deemed to be income received in the hands
of taxpayer while computing the total income of the
Assessee.

However, it had been observed by the tax authorities
that certain tax payerswere not including their income
withheld (TDS) outside India for the purpose of
calculating their total incomewhilst still claiming credit
for the taxes withheld abroad resulting into a double
advantage due to the exclusion of such income from
their total income calculation, while simultaneously
claiming a credit for the foreign taxes withheld.

In order to address this issue, this Budget explicitly
states/ clarifies that taxes withheld outside India (in
respect of which taxpayer is allowed credit against his
tax liability) shall form a part of taxpayer’s gross total

income.




ADMINISTRATIVE AND ASSESSM ENT
RELATED CHANGES

> Introduction of New Block

Assessment scheme in cases of
search (w.e.f 01.09.2024)

The Budget reintroducesrevival of
block assessment provisionswhich
was prevalent until 2003.This
system focuses on the assessment
of undisclosed income discovered
during search and seizure
operations. The re-introduction
of block assessment aims to
streamline tax administration,
reduce litigation and quick disposal
of search cases.

Key Points and Analysis of
Amendments proposed related to
Search proceedings are as under:

. The provisions introduced under

this scheme shall be applicable
only to those cases, wherein a
search is initiated or books of
accounts, other documents or any
assets are requisitioned on or after
the Olst September, 2024. This
meansthat the Existing Provisions
will be applicableto al the search

a)

proceedings initiated on or after
O1st April, 2021 but before 01+
September, 2024.

. The ‘block period’” will include

the year in which the search or
requisition was initiated and six
years prior to search year.

. All the pending proceedingsrelated

to block periodswill be effectively
terminated, and the income for
these periods will thereafter be
assessed only under the block
assessment framework. Therewill
be one consolidated assessment
for the block period. Till block
assessment is completed, no
further assessment/reassessment
proceedings shall take place in
respect of the period covered in
the block.

Total Income under this Block
assessment scheme shall be
considered of the following:
Income disclosed in the Income
Tax return filed during post search
proceedings. (Opportunity to

b)

d)

declare to Income Tax Office in
response to a notice requiring to
file return of income).

Income assessed previously

under any Regular assessment/
reassessment proceedings.
Income declared in the Original
Income Tax returnsor Income Tax
returns filed in response to a notice.
Income of the ongoing year, based
on entriesin the books of accounts
and other documents up to the date
of the last authorization for search
or requisition.

Undisclosed income detected by
the Tax Officer during the Block
assessment proceedings.

. Time limit for completing the

block assessment of the searched
assessee shall be 12 months from
the end of the month in which last
search wasmade or last requisition
was made.

Tax at the rate of 60% shall be
charged on the total income for
the block period, irrespective
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i declare).

of prevailing tax rates. This tax rate of 60% shall be
increased by any applicable surcharge. (however, at
present no surchargeisproposed for income chargeable
to tax for the block period.)

7. No interest under Sections 234A, 234B, or 234C shall
be levied.

8. Penalty at the rate of 50% shall be levied on such
undisclosed income assessed for the block period
instead of 200% levied in normal casesfor misreporting
of income. This is a highly beneficial provision, as
even though income if detected during search, the
same will not attract huge penalty i.e. 200% of tax
payable. However, no penalty shall be levied if the
assessee declares undisclosed income in the Income
Tax Return filed in response to notice in the post search
proceedings and pays the tax along with the return.
These are beneficial provisions, as even though income
not disclosed earlier and disclosed during search and
paid taxes thereon, then no penalty shall be attracted.

9. Where the Tax Officer is satisfied that he has found or
isin possession of any such information regarding any
undisclosed income pertaining to any person other than
assessee that has been searched, then he shall hand over
such information to the Jurisdictional Tax Officer of
such other person for further course of action.

» Time limits to issue notice for conducting
Reassessment Proceedings (w.e.f 01.09.2024)

e Timelimittoissuenaticefor conducting r eassessment

proceedings

Quantum of

Escaped Income

Earlier Timelines  Revised Timelines

LessthanRs. | 3yearsfromthe | 3yearsand 3

50 Lacs end of relevant | months from the
assessment year | end of relevant

assessment year

Equal to or 10 years 5yearsand 3

morethan Rs. | from the end months from the

50 Lacs of relevant end of relevant
assessment year | assessment year

» Theword “information” to include data collected

e Now, the term ‘information’ has construed to have
wider meaning. It includes the information collected
from Survey Proceedings conducted on or after the O1st
September, 2024 if it suggests that income chargeable
to tax has escaped assessment.

» Setting off and withholding of refunds in favor of
Income Tax Office (w.e.f. 01.10.2024)

e At present the Tax Officer has power to adjust the
refund against any tax demand that is outstanding from
the assessee and to withheld refund in a case where the
assessment or reassessment proceedings are pending.
Moreover, no additional interest on such adjusted refund
ispaidto the assesseefor such periodtill thetimerefund
iswithheld.

e To withheld the refund, the Act provides the below
conditions to be satisfied by the Tax Officer:

1) He should form opinion that granting of refund islikely
to adversely affect the revenue and

2) He hasto record the reasonsin writing for withholding
the refund.

e Now, inorder to further empower thetax office, wherein
to withhold the refund, Tax Officer has to satisfy only
one condition that isto record thereasonsin writing for
withholding the refund.

e Further under existing provisions, the refund can be
withheld only until the date of completion of assessment
proceedings. Now, this budget has increased the
timelines to withhold refund for an extended period
that is - up to 60 days (without interest) from the date
on which such assessment proceedings are completed.

» Revised timelines for filing appeals to the Income
Tax Appellate Tribunal (ITAT) (w.e.f 01.10.2024)

Earlier Revised Timelines

Timelines
60 daysfrom | 2 months from the end
the date of of the month in which
order order is passed

Particulars

Time limits
for filing an
Appeal to
ITAT

> Other changes relating to Assessment procedure

during survey proceedings (w.e.f 01.09.2024)

e In the course of reassessment proceeding u/s 148,
first the Tax Officer isrequired to issue a notice to the
assessee stating that the basis of information under
which the assessment proceedings has been initiated
along with acopy of the order stating that it isafit case
of income escapement, requiring the assesseeto furnish
Income Tax Return within 3 months (Opportunity to

(w.e.f 01.10.2024)

e The CBDT has the powers to authorize income tax
authorities to condone delays in filing tax returns for
claiming exemptions, deductions, refunds, or other
reliefs, to prevent taxpayers from facing genuine
hardship. From thisbudget, I T Department will consider
returns filed in lieu of condonation received from the
Income Tax Office, as afiling of original return and
all the provisions applicable to filing, assessment,

Gujarat Chamber of Commerce & Industry
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reassessment etc. that apply to original returns shall be
applicable to such returns. However, the assessment in
such cases shall be completed within 12 months from
theend of thefinancial year inwhich suchreturnisfiled.
The Power of CIT(A) has been expanded to permit
them to set-aside the matter or refer the same back to
the Assessing Tax Officer, in matters relating to Best
Judgement Assessment (where taxpayer does not submit
any information/date to the Tax Office and hence the
Tax Officer doesthe assessment on hisbest judgement.)
Further, the Tax Officer shall berequired to passan order
in such matters within 12 months from end of financial
year in which order of CIT(A) is passed. Under the
existing regulations, CIT(A) himself had to pass orders
to complete proceedings and did not have the leeway
to refer/involve Assessing/Tax Officer in this matter.
Power to Adjust seized assets against liabilities under
Black Money Act (w.e.f 01.10.2024)

Currently, the Income Tax Act allows adjustment of
seized assets against any pre-existing liabilities under
the Income Tax Act, Wealth Tax Act, Expenditure Tax
Act, Gift Tax Act and Interest Tax Act.

Now, this provisions are widened to allow adjustment
against liabilities under the provisions of Black
Money (Undisclosed Foreign Income and Assets) and
imposition of Tax Act, 2015 (Black Money Act).
Tax clearance Certificate for persons leaving India
(w.ef 01.10.2024)

Currently, the Income Tax Act requires for below
category of persons to obtain tax clearance certificate

(a) who is domiciled in India at the time of his departure;

and

(b) such persons which in the opinion of Tax Officers render

s U AW P e

it necessary to obtain a Tax Clearance Certificate

Thus, whileleaving Indiasuch Individualsarerequired

to take atax clearance certificate from an Income Tax

Authority stating that they do not have any existing
liabilitiesunder the Income Tax Act, 1961, Weadth Tax

Act, Expenditure Tax Act and Gift Tax Act.

Now, these provisions are widened to cover liabilities
under the Black Money Act for obtaining a Tax
Clearance Certificate.

Introduction of Vivad Se Vishwas Scheme, 2024
VSVS

Government has brought back the Vivad se vishwas
scheme, 2024 in order to settleal the pending litigations.
This scheme is applicable to those Assessees whose
casesarependingin Appeal* in an Appellate Forum
ason 22" July, 2024.

Appellate Forum includes:

Commissioner of Income Tax (Appeals)

Income Tax Appellate Tribunal (ITAT)

Dispute resolution panel

Hon’ ble High court

Hon’ ble Supreme Court

Theamount of Tax payableunder VSV Sisstated under:

Tax Arrear

Amount Payable under

VSVS before 31.12.2024

Amount Payable under VSVS after
01.01.2025 but before the last

Appeal pending in relation to disputed tax, penalty and
interest at any appellate forum filed after 31% January
2020 but before 22" July 2024

Basic disputed tax

date (to be notified later)

Basic disputed tax plus + 10%
interest

Appeal pending related to disputed tax, penalty and
interest at any appellate forum on or before 31 January
2020

Basic disputed tax +
10% interest

Basic disputed tax + 20%
interest

Such Appea matters where there is no demand in
relation to disputed tax but only for penalty/interest etc.
filed after 31% January 2020 but before 22™ July 2024

25% of interest or
penalty or fee

30% of interest or penalty or
fee

Such Appea matters where there is no demand in
relation to disputed tax but only for penalty/interest etc.
filed on or before 31% January 2020

30% of interest or
penalty or fee

35% of interest or penalty or
fee

Appeal filed by the Income Tax Authority

50% of tax disputed in
relation to the issue

50% of tax disputed in relation
totheissue

Appeal filed by the Assessee on an issue on which a
favourable decision is already received earlier for a
different year in its own case

50% of tax disputed
in relation to the
issue

50% of tax disputed in relation
to the issue
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e VSVSshal not be applicable in the following cases:

i) Assessment proceedings conducted pursuant to Search.

ii) Prosecution has been initiated for such tax arrears or
against such person.

iii) Tax arrears relating to an Undisclosed Income from a
source located outside India or an Undisclosed Asset
outside India.

iv) Assessment made based on the Information received
under Double Tax Avoidance Agreements.

v) Order of detention hasbeen made under the Conservation
of Foreign Exchange and Prevention of Smuggling
Activities Act against such person.

vi) Any person notified under trial of offences relating to
transactions in securities.

e The Tax Officer shall pass an order determining the
tax arrears of the person admitting to pay under VSVS, >
within 15 days of filling a declaration.

e Thepersonfiling such declaration shall pay theamount e
as determined by the authority within 15 daysfrom the
date of receipt of order.

*  Assesseeswhose matter arestill at assessment stage
i.e. no order has been made by a Tax Officer before
23/07/2024 are not eligible for VSVS.

» Changes related to issuing Notice and Attachment

Relaxation of Penalty of benami property (w.e.f

01.10.2024

Currently, the offence of benami transaction is
punishablewith apenalty of rigorousimprisonment for
minimum oneyear to maximum seven yearsaong with
fine extending to 25% of the fair market value of the
benami property. Thispenalty issamefor aBenamidar
or a Beneficial Owner or Any Person who abets or
inducesany per son to enter into abenami transaction.

of properties involved in benami transactions (w.ef o
01.10.2024)

e Thecurrent and revised timelinesfor issuance of notice
and attaching benami propertiesis presented in below
table:

Current Revised

Particulars time limits  Time limits

T : >
Tlme I!mlt to furnish re_ply to Not Maximum
notice issued to benamidar / ,

) provided |3 months
beneficial owner .
Maximum time limit /tenure
for which property can be 90days |4 months 1.
provisionaly attached
Maximum time limit within 5
which the order with respect
to continuing/revoking / 90 days 4 months
attaching or not attaching the .
property to be taken
Time limit for Initiating
Officer to draw up the ;iria{;e 1 month
statement of case and refer date of from date
the same to the Adjudicating of order

: Attachment
Authority

Now, in order to obtain evidence against Beneficial
Owner, this budget has empowered the Authorities
to provide immunity from such penalty to any
person making full and true disclosure of the whole
circumstances relating to the benami transactions
that facilitate the Authorities in gathering evidence/
conclusion of matters against the Benamidar.

Non applicability of Penalty for failure to furnish
Foreign Assets in the return of income (w.e.f

01.10.2024)

Currently, the provisions of Black Money Act
provides for

Penalty for failureto furnish Income Tax Return by a
resident person having income from foreign or assets
held by him outside India

. Penalty for furnishing incorrect or inaccurate

particulars about foreign income or an asset |ocated
outside India

In this Budget, the said sections of the Black Money
Act are amended to provide that the penalty shall not
apply in respect of an asset (other than immovable
property) where the aggregate value of such assets
does not exceed Rs. 20 lacs. In case of failure to
report immovabl e property then penalty to be levied
(irrespective of the value of the property).

_MGujqrot Chamber of Commerce & Industry
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TAX PROVISIONS PERTAINING TO TDS & TCS

» Certain changesin ratesfor Taxes Deducted at Sour ce and other provisions

A) For Residents

e ThisBudget proposesto rationalize and simplify the TDSratesin respect of certain nature of transactions mentioned
in the table below.

Sr . . . Present Proposed Applicable With
No. Particulars of payment/ Nature of transaction Section TDSrates  TDS rates effect from
1 Payment of insurance commission to Individuals'HUF 194D 5% 2% 01/04/2025
Payment of taxable maturity proceeds to a policy holder
2 of life insurance policy 194DA 5% 2% 01/10/2024
3 Payment of Commission etc. on sale of lottery tickets 194G 5% 2% 01/10/2024
4 Payment of commission or brokerage 194H 5% 2% 01/10/2024
5 Payment of rent by certain individuals or HUF 194-I1B 5% 2% 01/10/2024
Any contractual payments, brokerage, commission, . .
£ professional fees etc. paid by individuals or HUF e 200 e ez
Payment of certain sums by e-commerce operator to i o 0
7 e-commerce participant 194-0 1% 0.1% |01/10/2024
8 Payments made to Partners by Firms (New Levy) 194T - 10% | 01/04/2025

There is no change in respect to TDS on salary, TDS
onVirtual digital assets, TDSonwinningsfrom lottery,
race horses etc., payment on transfer of immovable
property and payments to non-residents etc.

Earlier TDS at the rate of 20% was required to be
deducted on payment made by Mutual Fundsor UTI in
respect of repurchase of its units or termination of any

plan. Now, the said provisions are omitted and henceno
TDSis liable to be deducted by Mutual Funds or UTI
on repurchase of its units or termination of any plan.

Currently, no TDS is required to be deducted for any
amount paid to partner by the firm. The budget (w.e.f
01.04.2025) has widened its provisions to also cover
payments made by firm to their partners in the nature
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B)

of interest, remuneration or commission and a TDS at
the rate of 10% is to be deducted by the firm if such
payment exceeds Rs.20,000. Further, there may be a
situation where a partner’s remuneration depends on
the firm’s profitability, which is practically determined
once the firm’s books are closed for the financial year.

For Non-Residents

Consequently, firms might need to finalize their accounts
simultaneously by the financial year-end, considering the
duedatefor depositing TDSfor the March quarter isApril
30th. Therefore, to deduct TDS on partner remuneration
for the year ending on March 31st, the firm’s books of
accounts may need to be closed before this period.

e The below table summarizes the rates of TDS for incomes earned by non-residents.

Sr. Nature of Income Rate of TDS for transfers taking Rate of TDS for transfers taking
No. place before 23 July, 2024 place on or after 23 July, 2024
1 LTCG on listed equity shares or units of an 10% 12.5%
equity-oriented fund/business trust exceeding
Rs. 1,25,000
2 LTCG on unlisted shares & securities of a 10% 12.5%
privately held company
3 LTCG on any assets other than shares & 20% 12.5%
securities
4 STCG on listed equity shares or units of an 15% 20%
equity-oriented fund/business trust
5 STCG on unlisted shares & securities of a 30% 30%
privately held company
6 STCG on any assets other than shares & 30% 30%
securities
7 Income from other sources such as dividend, 40% 35%
interest etc. in the hands of aforeign company
» Ease of claiming credit for TCS collected/TDS

>

MGujQrot Chamber of Commerce & Industry

deducted by salaried employees (w.e.f. 01.10.2024)
Currently, an employer is required to deduct tax from
the salary payable to employee after considering
all the other income as declared by the employee
(i.e. computing the tax liability of the employee and
deducting TDS accordingly).

However, any Taxes collected at source (TCS) in the
hands of such employeeswere not being considered as
atax credit of such employee.

Hence, asituation would ariseswherethe TDS deducted
from the employee would be higher than his actual tax
liability, resulting into a case of refund of taxes.

This budget now permitsto give credit of TCS paid by
the employees while calculating the tax liability of the
employees and the TDS thereon, which resolves the
issue of higher TDS and consequential refunds.
Increased interest rates for late payment of TCS
(Harmonization with TDS provisions) (w.e.f
01.04.2025

e Currently, simple interest at the rate of 1% per month

isrequired to be paid on TCS collected but not paid to
thecredit of Government. While simpleinterest @1.5%
per month is required to be paid on late deduction/
payment of TDS.
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Now, in order to align the provisionsof TDSand TCS
and to provide adeterrent to delayed payments of TCS,
interest at an increased rate of 1.5% is required to be
paid if the TCSis collected but not deposited with the
Government.

It should be noted that in case where TCS has not been
collected itself, interest at the rate of 1% will continue
to apply.

Credit of TCS in the name of minor allowed to be
claimed in the hands of parent. (w.e.f 01.01.2025)
As per the current provisions, aminor child’s income
is clubbed with the parent. However, there are no
provisionsaccording to which TCS paid in the name of
minor is allowed to be claimed by the parent.

Now, to overcome such genuine difficulty to the tax
payer, this budget has facilitated to give credit of the
TCS paid inthe name of minor child, to the parent with
whom the income of the minor is clubbed while filing
income Tax return.

TCSon luxury goods (w.e.f 01.01.2025)

Currently, TCSis required to be collected by every
seller, who receives consideration exceeding Rs. 10
lacs for the sale of a motor vehicle.

Now, as a measure to widen the proper tracking of
expenses, this budget has extended the applicability of
collectionof TCSonall luxury goodsexceeding Rs.10
Lacs. A list of such luxury goods will be notified later.
Clarification on deduction of TDS on Sale of
Immovable Property (w.e.f 01.10.2024

Currently, TDS is required to be deducted at the rate
of 1% on transfer of Immovable properties other than
Agricultural Land if the sale value of such a property
exceeds Rs. 50 Lacs.

Theinterpretation relied by the tax payersand industry
at large was that this limit of Rs. 50 Lacs was to be
applied in respect of each individual buyer in case of

0 S

>

immovable properties acquired in joint names. Hence
even if the value of the immovable property exceeded
Rs. 50 lacsbut theindividual share of aparticular buyer
did not exceed Rs. 50 Lacs then no TDS was being
deducted.

Now, this budget clarifies that where there is more
than one buyer or seller in respect of sameimmovable
property, then for the purpose of deduction of TDS,
the limit of Rs. 50 Lacs to be seen as an aggregate of
the amounts paid or payable by al the purchasers to
all the sellerstowards the purchase of such immovable
property (i.e. limit of Rs 50 Lacsto be seen as quathe
property and not qua the purchaser/seller)
Clarification in case of certain payments to be
subjected at 10% TDS (w.e.f 01.10.2024)

Currently, TDS is required to be deducted @ 1%/2%
(under section 194C) for payment for carrying out any
work (including supply of labour for carrying out any
work) in pursuance of a contract.

Whereas TDS is required to be deducted @ 10%
(under section 194J)) for payments made to certain
professionals etc. with whom contracts were entered
by the assessee.

Certain assessee/tax payers were using the beneficial
rate of 1%/2% even for payments madeto professionals
etc. considering such payments in pursuance to a
contract and hence liable to TDS u/s 194C.

In order to removethe overlap and misuse of unintended
benefit, Section 194C is proposed to be amended to
explicitly exclude payments for services which fall
within the ambit of section 194].

TDS and TCS required to be deducted on purchase
and sales of goods are eligible for lower rate
deduction (w.e.f 01.10.2024)
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Currently, certificate for lower rate deduction cannot be
obtained for TDS required to be deducted for purchase
of goods and TCS for sale of goods. (Rate @ 0.1%)

It is observed that taxpayers that are incurring losses
and facing cash flow crunches are required to wait for
the refund of tax deducted or collected resulting into
financial hardship.

Now, the provisions are amended to cover TDS and
TCSrequired to be deducted/collected for sal e of goods
eligible for lower tax deduction/collection certificates.
TCS not to be collected from non-tax payers (w.e.f.
01.10.2024)

Currently, TCSisrequired to be collected on selling of
alcoholic liquor, forest produce, scrap etc. Such TCSis
also collected from tax payerswhoseincomeis exempt
from tax and are not required to file return of income.
Now, to providerelief to such assessees, it proposed to
providethat no collection of tax shall be madein respect
of transactions (to be notified later), from such persons.
Restriction on time limit to file TDS/TCS corrected
returns beyond 6 years (w.e.f. 01.04.2025)
Currently, TDS/TCS statements are required to be filed
within prescribed time limit. However, already filed
statements can be corrected/revised any time after the
original statements are filed.

Now, in order to put certainty and finality on the filing
processof TDSand TCS statements, it isproposed that no
corrective/revised statements can be filed beyond 6 years.

> Penalty for failureto furnish TDS/TCS returns

A

within one month (w.e.f. 01.04.2025)

Assessees face great inconvenience if the TDS/TCS
statements to be filed by deductors/collectors are not
furnished in time, as the same leads to mismatch in
TDS/TCS during processing of incometax returns and
raising of infructuous demands.

Currently, penalty can be levied on non-filing of TDS/
TCS statements only after one year from the due date
of filing such returns.

Now, to ensure better compliance, it is proposed to
reduce the time to levy penalty from one year to one
month from the due date of filing such returns.
Reducing the time limit to declare a tax payer asa
TDSTCS defaulter (w.e.f. 01.04.2025)

Currently if any resident does not deduct/collect TDS/
TCSor failsto pay deducted/collected TDS/TCSto the
government, an order can be passed within 7 years for
declaring such person asan assessee in default. Whereas
no such time frame was provided where the deductor
was a non-resident.

Now, vide this budget the time limit for passing of an
order deeming a person (resident/non- resident) to be
an assessee in default for failure to deduct whole/ part
of tax isreduced and the proposed time limit is:

6 years from the end of financial year in which TDS
was deductible or

2 years from the end of the financial year in which the
correction statement is filed by the taxpayer, whichever
islater.

MGujorot Chamber of Commerce & Industry
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PROVISIONS AFFECTING TRUSTS AND
INSTITUTIONS

» Single regime governance for charitable trusts (w.e.f.

01.10.2024

The Income Tax Law has two primary tax regimes
for charitable trusts, religious trusts, educational
institutions/universities, hospitals and other not for
profit organizations to claim their income as exempt
from tax.

One regime under clause (23C) of section 10 of the
Income tax act.

The other regime governed by sections 11 to 13 of the
Income tax act.

Eachregimeoutlinesdifferent proceduresand conditions
for granting/rejecting of approvals/registration and
claiming exemption on the income earned etc.

This budget has now proposed to simplify procedures
and reduce administrative burden by migrating all the
provisions affecting the trusts provided under Section
10(23C) to Section 11 to 13 of the Income Tax Act.
(Single Regime governance for charitable trusts).
Certain eligible modes of investment specified in clause
(23C) of section 10 will be available under the second
regime through an amendment in the Income Tax Act.
Power of Condoningthedelay in Filingregistration/
exemption application by trusts in hands of the tax
office (w.e.f 01.10.2024)

A trust or ingtitution seeking Income Tax registration
must apply to the tax office within 6 months from the
commencement of its activities. There are instances
where trusts or institutions are unable to meet these
timelinesand thusno exemptionsarealowed, potentialy
leading to tax liability on their income or permanent exit
from the exemption benefits.

Now, thisbudget hasliberalized the provisionsfor trust
registration by empowering the Principal Commissioner/
Commissioner of Income Tax to condone such delay
in filing applications if there is a reasonable cause for
the same.

» Increase of Timelines for filing an application by the

trust to facilitate donorsto claim tax deduction on
donations made (w.e.f. 01.10.2024)

Income Tax Act (Section 80G) provides approval to
certain trusts to receive donations whereby the donors
become eligible to claim deductions in respect of
donations made.

e To claim the above benefit, trusts shall file the application

within 6 months from the date of commencement of
activities. Delay in filing such applications inadvertently
leads the trusts in losing approval and the donors
becoming ineligible to claim deduction of donation
paid to the trusts.

Now, this budget has proposed to increase these
timelines (to be notified later) for filing applications
for registrations.

Increase in Timelines to Dispose Applications by
Income Tax Authorities (w.ef. 01.10.2024)
Currently, Trusts have to apply to the Income Tax
Office for approval in order to claim their income as
exempt income (Section 12AB) as well as to ensure
that the donors are eligible to claim deduction in lieu
of donations made to the trusts (Section 80G).

These applications filed for the above purpose must
be processed by the Principal Commissioner or
Commissioner of Income Tax within 6 months from
the end of the month in which they are filed.

Now, the timelines for disposal of these applications
are extended to 6 months from the end of the quarter
in which the application is filed.

Miscellaneous Clarifications

A clarification is being given vide this budget that
when a registered not-for profit organization merges
with another not-for profit organization, then there
would be no levy of tax provided that both the not-for
profit organizations are registered entities and also have
similar objects. (w.e.f. 01.04.2025)

Any donations/contributions made to the National
Sports Development Fund would be eligible for
deduction under Section 80G of the Act. (w.e.f.
01.04.2024)
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Quantum of Profits

For the first profits of
Rs. 3,00,000 or in case
of loss

OTHER MISCELLANEOUS CHANGES

» |Increased deduction of remuneration paid to

partners (w.e.f 01.04.2024)

Currently, a partnership firm can pay maximum
remuneration of Rs. 1,50,000 to working partners in
case of loss. In case of profits, a maximum remuneration
of 90% is allowed for profits upto Rs. 3,00,000 and
for profits over and above Rs. 3,00,000 a maximum
remuneration of 60% paid to working partners is
allowed as a deduction in the hands of the firm.

Quantum of deduction in the
hands of the firm

Higher of Rs. 1,50,000 or
90% of profits

On balance profits
above Rs. 3,00,000

60% of profits

In this budget, the limits of maximum permissible
remuneration to be paid to the partners as an eligible
deduction has been enhanced. Now, a maximum
remuneration of Rs. 3,00,000 can bepaidin case of loss.
Whereas, in case of profits, a maximum remuneration
of 90% is allowed for profits upto Rs. 6,00,000 and
for profits over and above Rs. 6,00,000 a maximum
remuneration of 60% paid to working partners is

Quantum of Profits

allowed as a deduction in the hands of the firm.
Quantum of deduction in the

hands of the firm
For the first profits of 1 ;op e of Rs 3,00,000 o
Rs. 6,00,000 or in case
90% of profits
of loss
On balance profits
above Rs. 6,00,000 60% of profits
» Nodeduction allowed for amount paid asa settlement

>

of an offence (w.e.f 01.04.2024)

As per the current provisions, any amount paid as
a penalty in case of an offence is not allowed as a
deductible business expense. (Penalty imposed by
judicial authorities/regulators)

Now, the scope of restricting the allowable deduction
has been increased by way of disallowing any amount
paid to settle any offence under any law. (Includeseven
amounts paid by way of settlement without it being
in the nature of penalties such as compounding fees
paid to RBI, amounts paid to revenue authorities for
regularization etc.)

Wideningthescopefor levying penalty for furnishing
inaccurate SFT forms (w.e.f 01.10.2024)

As per the current provisions, a penalty of Rs. 50,000
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shall be levied for furnishing inaccurate information
wherethetax payer wasrequired to furnish astatement
of financial transactions (SFT FORM's). This penalty
was levied when the tax payer intentionally provides
incorrect information to income tax authorities.

Now, this provision has been widened and penalty
can also be levied even in cases where such incorrect
information is due to bonafide/genuine reasons and
even if it is unintentional or without the knowledge of
the taxpayer. Hence, more caution is required while
furnishing the SFT Formsto theincometax department.
Penalties to be levied on liaison offices in India (w.e.f
01.04.2025

Currently, a non-resident having a liaison office (an
entity established in Indiaonly to facilitate transactions
of its head office situated outside India) has to furnish
a statement to Income tax department every year
furnishing the details of the activities undertaken by
it. However, there was no penalty if thereisadelay in
furnishing of such information.

Now, apenalty amounting to Rs. 1,000 per day hasbeen
imposed if thereisafailureto furnish such information
within 60 days from the end of the financial year.
Removal of angel tax in the hands of Privately held
Companies (w.e.f 01.04.2025)

Currently, if aprivately held company issuesits shares
at a price higher than the fair market value, then such
excess amount received by the company over and
above the fair market value is taxable in the hands of
the company (Angel Tax).

Now, w.e.f. 01 April 2025, this angel tax has been
withdrawn. Hence, the privately held companies
(specially startups) can issue their shares at a higher
pricethan thefair market value. Thisshall considerably
ease the fund raising process in case of privately held
companies as the commercia valuation will not have
to be justified against valuation arrived under methods
prescribed by the Income Tax Rules.

However, the companiesthat shall undergo afund raise
by way of issuance of shares have to be careful and
vigilant regarding establishing the genuineness of the
source of the funds as well as the investors.
Non-resident E-com operators now subjected to tax
on withdrawal of Equalization levy (w.e.f 01.08.2024)
Currently, there is an equalization levy of 2% for the
non-resident Ecommerce operator providing servicesin
India, i.e. 2% isdeducted by the servicerecipient while
making payment to the NR Ecommerce operator for its
services. Thus, theincome earned by the NR from such

>

>

Ecommerce services is exempt.

Now, in order to align the taxation of NR Ecommerce
operatorswith the other non-residents, thisequalization
levy is withdrawn and consequently the exemption
provided is aso withdrawn.

Power of Transfer Pricing Officer to Scrutinize
Specified Domestic Transactions (w.e.f 01.04.2024)
Currently, the Transfer pricing officer has the power
to compute Arm’s Length Price for any international
transactions, whether the same has been referred by the
Tax Officer or not and whether the same is reported in
Form 3CEB (Transfer Pricing Report) or not.

Now, this budget empowers the Transfer Pricing Officer
to even compute Arm’s Length Price for the Specified
Domestic transactions along with the International
Transactions whether or not referred by the Tax Officer
and whether the same is reported in FORM 3CEB.
Specified Domestic Transactions are those domestic
transactions undertaken by the related enterprises with
each other, to which provisions of transfer pricing are
applicable.

Changesrelated to | nter national Financial Services
Centre (1IFSC) (w.e.f 01.04.2024)

Current Income tax regulations exempt income of the
Specified Funds on transfer of certain assets. Earlier the
definition of Specified Funds only covers the Category
11 Alternative Investment Funds (AIFs). Now, this
budget has widened the definition of Specified Funds to
cover certified Retail Scheme and an Exchange Traded
Fund (ETF) regulated under the IFSC Regulations.
Further, interest and dividend income received by the
Specified Funds shall be exempt from levy of surcharge.
Earlier, if an Indian company has borrowingsfrom non-
resident associated enterprise, then maximum interest
upto 30% of EBITDA wasallowed asadeduction from
the business income. Now, this budget has excluded
Finance companieslocated in IFSC from thisrestriction.
Currently, as per Income Tax Act (Section 68), when
any sumisfound credited in the books of accountsfrom
any person (excluding Venture capital fundsregistered
with SEBI) and no explanation or source of such credit
entry has been furnished or the explanation isnot found
to be satisfactory by the Income Tax Officer, then such
amount shall be charged to income tax as unexplained
cash credits. Now, this budget has excluded sum
received from Venture Capital Funds registered under
| FSC from the purview of Section 68. Hence, the source
of amounts received from Venture Capital Funds in
IFSC is not required to be explained.
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> Benefit to claim ITC aftej restoration of GSTIN“{retrospe%tlvelv applicable w.e. f\ﬂl

o Budget 2024 now alows conditiond relaxation to claim I TC in caseswhere returns for the period from the date of cancellation
of registration to the date of revocation of such cancellation (restoration of GSTIN) are filed by the registered person within 30
days of the order of restoration. Thisis provided that the conditions mentioned to claim eligible I TC have been met with on the

date of the order of cancellation.

o However, itisexpresdy stated that no refund shall be available in respect of tax paid or ITC aready reversed in GST returns.

¢ Thefollowinginformationisillustrated in atabular form as under:

GST)—

1)7 2017)

Events Date
GST Registration cancelled by the Department 01.07.2024
Restoration of cancelled GST registration 31.12.2024
Late date to avail ITC for FY 2023-24 (under current regulations for alive GSTIN) 30.11.2024
Extended last date to avail ITC for FY 2023-24 (for restored GSTIN) 30.01.2025

> ExtensontoclaimITC for FY 2017-18 to 2020-21

e Currently, inorder toclaimITC, businesseshaveto claimthe samein GSTR-3B. Initidly, when GST wasintroduced there were
certain issues faced by the businesses in filing of GSTR-3B within timelines mentioned in the GST regulations and consequentially
thisled to businesses not being ableto claim ITC and itsrelated litigations.

o This budget now by way of clarification states that the time limit to claim such ITC for the financial years 2017-18 to 2020-21
stands uniformly increased to 30" November 2021. This will help businesses who had failed to file the claim of ITC for the
financial years 2017-18 to 2020-21 within the timelines mentioned in the GST Act.

o Thebelow tabular information explains the relief given to businessesto claim ITC for their earlier years which shall help them

even if under litigation:

Financial Year

Last date to avail ITC (As per current GST

Regulations)

Extended date to avail ITC

2017-18 23.04.2019
2018-19 20.10.2019
2019-20 24.10.2020
2020-21 24.10.2021

30" November 2021

MGujQrOt Chamber of Commerce & Industry
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» Revised Pre-Deposit limits for filing Appeals (w.e.f. 01.08.2024)
e The changes in the pre deposit for filing an Appeal is as per the below table:

Applicable Forum Existing limits for Pre-deposits Proposed limits for Pre-deposits
Commissioner Appeals (1% 10% of Disputed Tax 10% of Disputed Tax
Stage of Appeal) (Maximum upto Rs. 50 Crores) (Maximum upto Rs. 40 Crores)
GST Appellate Tribunal (2 Additional 20% of Disputed Tax Additional 10% of Disputed Tax
Stage of Appeal) (Maximum upto Rs. 100 Crores) (Maximum upto Rs. 40 Crores)

» Simplified GST Assessment Procedure (w.e.f FY 2024-25)

1.
2.

Currently, the noticesfor determination of tax not paid, short paid, I TC wrongly availed or utilized and tax erroneoudly refunded
are governed under separate provisions.

Other than fraud, willful misstatement or suppression of facts (Section 73)

Fraud, willful misstatement or suppression of facts (Section 74)

Now, this budget has combined these two separate provisions and inserted anew Section 74A for conducting GST Assessment
from FY 2024-25. A comparison of present provisons and new provision is presented in table below:

Particulars Section 73 Section 74 Section 74A
Nature of cases Non-Fraudulent Fraudulent All
se‘:?é'dcab'“ty forthe 1 oo FY 2023-24 Upto FY 2023-24 From FY 2024-25 onwards
Time limit to issue Show | 3 months prior to below | 6 months prior to below | 42 months from the due date of
cause notice time limit for order time limit for order Annual Return
3 years from the due 5 years from the due date | 12 months from issuance of

AT Il 2 18 el date of Annual return of Annual Return Show cause notice

Non-Fraudulent:

10% of disputed tax or Rs.

10% of disputed tax or . .
Maximum penalty Rs. 10,000 whichever is | 100% of disputed tax | ~0000 Whicheverishigher
higher Fraudulent:
100% of disputed tax

Availability of Input Tax Credit for tax paid on goods seized

Presently, ITC is restricted/ not allowed for GST paid under Sections 74 (Fraud/willful misconduct) and Sections 129/130
(Seizure of goods and vehicles).

Going forward from FY 2024-25, only ITC pertaining to cases of tax payment due to fraud will be restricted. Whereas, ITC for
taxes paid under Section 129 (after the detention and seizure of goods) and Section 130 (following the confiscation of goods or
conveyances) shall be available.

» Mandatory filing of TDS Returns

Budget 2024 now requires every registered person deducting tax at source (TDS) under the provisions of GST to file a return
for the month in which such deductions have been madei.e. TDS Deductor registrations, irrespective of whether any deduction
has been made in the said month or not. In essence a monthly TDS return is required to be filed irrespective of the fact whether
any transactions have taken place in that particular month.

Authorized Representative can appear in case of Summons

Provisions of GST Act empowers a Proper Officer to summon individuals for testimony or document production in inquiries.

July-August-2024 Gujarat Chamber of Commerce & Industrym
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ThisBudget now alowsthe person against whom asummon
isissued to appear either in person or through an authorized
representative.

Regularization of GST non-compliance due to Trade
Practices

This Budget has proposed to empower the Government to
rectify instances of non-levy or short levy of GST on goods
or services due to prevalent trade practices. This will be
facilitated through a notification issued upon GST Council
recommendations, exempting such unpaid or underpaid taxes
fromfurther payment. However, it doesnot contain provision
to refund the tax payers who have paid excess GST.

TimePeriodfor |ssuanceof Self-generated [nvoicein case

>

on zero rated supply of goods which are subjected to export
duty. It shall also provide for class of persons (to be notified
later) who may make zero rated supplies of goodsand refund
of IGST paid on such supplies can be claimed.

Changes related to Anti Profiteering Investigations (w.e.f
01.04.2025

This Budget authorizes the Principal Bench of the GST
Appellate Tribunal (GSTAT) to examine or adjudicate anti-
profiteering cases.

Thegovernment isal so empowered to provideasunset clause
for accepting applications for anti-profiteering investigations.

Insur ance and Reinsur ance Services

of RCM for purchasesfrom Unregistered dealer

This budget has specified that if the recipient issues a self-
invoice (for Supplies under RCM), the time of supply shall
be the earlier of the payment date or the self-invoice date.

It aims to standardize the invoicing and time of supply
provisions for RCM supplies availed from unregistered
suppliers.

Refund Restrictions for Zero-Rated Supplies subjected
to export duty

Currently, the GST law prohibits refund of unutilized input
tax credit on zero-rated supply of goodswhich are subjected
to export duty.

Thisbudget hasa so proposed to prohibit refund of IGST paid

>

This budget clarifies that the following shall neither be
considered as supply or goods or services

. Apportionment of co-insurance premiumsby thelead insurer

to co-insurersfor jointly supplied insurance services

. Services provided by an insurer to areinsurer for which a

commissionisdeducted from there-insurance premium paid
by the insurer, provided the reinsurer pays GST on the total
reinsurance premium.

Exempted Extra Neutral Alcohol (ENA) from levy of GST
Currently, GST is being charged on supply of ENA or rectified
spirit. Now this budget has excluded ENA or rectified spirit
used for manufacturing of Alcoholic Liquor for human
consumption from levy of GST.

CONTRIBUTORS

Mr. Yash Shah
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Mr. Sulabh Patel

Mr. Dipen Shah

Mr. Bhaskar Patel

Mr. Jigar Patel
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TRADEMARK CAUTION NOTICE

TO WHOM SO EVER IT MAY CONCERN

Our Client, M & B Engineering LTD., (hereinafter referred to as our Client"), a body incorporate existing under the laws of
India, having its place of business at 51, Chandroday Society, Sardar Patel Stadium Road, Bharat Colony, Naranpura,
Ahmedabad. 380 014, Gujarat, India is the registered proprietor of the trade mark “PROFLEX" under following logo.

T
proﬂex PROFLEX

Innovate. Lead.
ROOFING SOLUTIONS

Vide Registration no. 2039830 as of 19" October, 2010, with user from 1" November, 2001, inrespect of roofing materials.
Our Client has several other registrations of variants of the aforesaid trademark registered in respect of Real estate;
Insurance, financial and monitory affairs The said registrations are valid and subsisting as of date.

Our Client is an eminent entity indulged in manufacturing and marketing a wide range of roofing systems used in
diversified industries. Being the registered proprietor of the aforesaid trademark and its variants, only our Client has
exclusive common law rights and statutory rights to use the said trademark and its variants in relation to the
abovementioned goods and to obtain relief in respect of infringement of the aforesaid trademark and its variants under
relevant sections ofthe Trademarks Act, 1999,

The members of trade and public are hereby cautioned and notified against any unscrupulous manufacturers and
traders, with whom our Client has no nexusor association whatsoever that may misrepresent or pass of their goods
under the aforementioned trademark and its variants thereof or any other mark deceptively similar to our Client's
registered trademark and its variants thereof. Therefore, the public is hereby cautioned against purchasing goods from
any such individuals/entities.

Besides, the intermediaries engaged in providing portal for online selling and or advertising the goods for other vendors
of similar goods under my clients’ registered Trademark or resembling Trademark and or logo narrated herein above are
also cautioned to cease and desist this unscrupulous trade practices.

Our Client alone is entitled to use the aforesaid trademark and its variants thereof or authorize others to use them
pursuant to a licensing agreement to such effect. Notice is given to Whomsoever It May Concern that any use of the
aforesaid trademark and its variants thereof or trademark(s) deceptively similar thereto, by any person(s) not authorized
by our Client, will amount to violation of our Client’s statutory as well as common law rights. In the event of infringement or
violation of our Client's exclusive rights over the aforesaid trademark, our Client will be forced to initiate appropriate
legal action.

The members of trade and public in general especially intermediaries as stated herein above, are also advised not to be
attracted or enticed by any email communications, advertisements or solicitation made by any unauthorized entities.
Our Client will take strict legal action against such entities and thwart their attempts to mislead the public at large.

Dated this day 24" of July, 2024
For M & B Engineering LTD.:

H.K. Acharya & Co.,

Advocate, Patent and Trade Marks Attorneys Advocate
19, Navrangpura Road, Swastic Society, Navrangpura, Zahid K. Shaikh
Ahmedabad - 380009, Gujarat Pooja Acharya
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B Gallops Infrastructure Ltd.
H N.G. Realty Pvt. Ltd.

H Gallops Infracon Pvt. Ltd.
B Ashwa Infracon Pvt. Ltd.
B N.G. Developers

H N.G. Corporation

B Gallops Enterprises Ltd.

Managing Director - N.G. Group (Gallops): Varun Patel has held the position of Managing Director at N.G.
Group, specifically associated with Gallops. Under his leadership N.G. Group complete some amazing
projects in the field of construction like Vestas (Denmark Wind Mill Manufacturing Company), Amazon (US
Company), IBCC (US Company), Reliance (Indian Giant), Gallops Mall, Gallops Industrial Park, Tata (Croma
- Indian Corporate) etc., So his role as Managing Director suggests a significant leadership position within
the organization. Also his big role in 2 more company about Equiserch Broking Pvt. Ltd. about equity &
finance.

President - Underwater Sports Association of Gujarat: Serving as the President of the Underwater
Sports Association of Gujarat highlights Varun Patel's involvement in promoting and developing underwater
sports in the state. This position likely involves overseeing and coordinating activities related to underwater
sports.

Invitee Director - GIHED CREDAI Ahmedabad: GIHED CREDAI (Confederation of Real Estate
Developers' Associations of India) Ahmedabad is an influential association in the real estate sector. As an
Invitee Director, Varun Patel may have contributed to the real estate industry in Ahmedabad, possibly offering
insights and expertise.

Director of Rajpath Club: Being a Director of Rajpath Club indicates his involvement in managing and
overseeing the operations and activities of the club. Rajpath Club is a well-known social and recreational club
in Ahmedabad, and this role suggests his commitment to community engagement.

Co-opt EC - Gujarat Chamber of Commerce & Industries: Serving as a Co-opted member of the
Executive Committee at the Gujarat Chamber of Commerce & Industries implies that Varun Patel plays a role
in shaping the policies and initiatives related to commerce and industries in the region.

Special Invitee Member in (BAl) Builders' Association of India: As a Special Invitee Member of the
Builders' Association of India, Varun Patel may have been involved in discussions and decision-making
related to the construction and real estate industry on a national level.

These roles and affiliations demonstrate Varun Patel's active involvement in various sectors, including real
estate, sports, and commerce, and highlight his dedication to community and industry development. His
contributions to these organizations and associations likely reflect his extensive experience and expertise as
abusiness leader in Gujarat.

%&W @ varunpatel80 @ varunpatel80 @ varunpatel80

N.G.'Group'
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Reliance

New Energy Ltd

WE CARE

About creating a cleaner planet
for a secure future
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Torrent

GROUP

Focused on Healthcare, Power and Gas —
necessities without which modern life is unimaginable.

‘torrent “torrent e-torreni-
GAS

PHARMA POWER



